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) RHZRUG TWIRP WH/ HDG 6 DIHI XDUWEQJ 3 DURHY/

: HDUHKDSS\ \R SUHVHQOAKH ( WH 6 DIHIXDUEQ) & KIGUHQ YRDUE\ HDUD UHSRUNRU LQ @H Z W \WH BNARY UHTXIUHP HOW XQGHU: RINQYJ
7RIHWHUR 6 DIHI XDUG & KIGUHQ

7 KH SDUGHUKLS KDV EHHQZ RINQJ KDUE R HQUXUH \WWH QHZ 0 X@/$ JHQR\ 6 DIHIXDUEQ) $UDQIHP HQW 0 $6$ DUH IX@® HP EHGEHG 2 XUBFDDSSURDFK
R GHIYHUQ) RXUVDIHI XDUEQ) UHVSROUIELDMHN DUH VHWRXWO RXUO X@S$ JHQR 6 DIHIXDUEQ) $WDQIHP HOW Z KIFK ZH \KH / HDG 6 DIHIXDUEQ) 3 DUGHY
DJ UHHG DQG SXEQKHG Q' HRHP EHU 7KHO XQ@$ JHQR 6 DIHIXDUEQ) $ UDQIHP HQN VHVRX\VWKH CDP HG'  HBU DIMG 6 DIHIXDUEQ) 3DUGHY ' 63V
DV DSSRIQMG B\ HDFK / HDG 6 DIHIXDUEQ) 3 DUgHU

7 KH SDUGHWKLS KDV UHP DICHG FRP P IWHG \R HQUXUH HIIHAIYH P XGVDIHQR VDIHI XDUE.Q) DUDQI HP HQW FRQIDXH R EH 1Q SOFH DI DIQWD EDFNGLRS R
W QUEDQAHRIP DQQRXQRHP HQW DQG FKD@IQI HV IRUDDKH 6 \BWARY 3 DUGHLY \WHVH FKDOIQ) HV Z LOFRQIXH IQR \KH \ HDLY DKHDG DQG Z H DUH NHHQ
\R HQVXUH D FRQIXHG IRFXV RQ VDIHI XDUEQ) FKIGUHQ

6 RANHQG ( WH DQG 7 KXURFN Z HUH VXFFHVWIXAQ\WHUEIG R EH SDUAR \WH * RYHUQP HQW GHYRGMRQ SURUMY SURIUDP P H DQG DUH Z RINQI RQ ®FDO
JRYHCP HOAMHRWP Z KIFK Z L@HH \WH FXUHQARIR \WHU RQH FRXQIVFRXQACDQG  GMIEW DQG IR XQUIY  FRXGALOA WP UHGXFHG \R D VP DU

QXP EHUR XQUIY DXWRUMV 1 +6 UHRWP V DQG W QUEDQAHEXPIRQY 1Q EXGJ HW KDYH EHHQ DQQRXQPHG \RZ DUV WH HQG R LY\ HDUDQG WLV Z [QEUQ)
FKD@IQI HV DFURW WH KHDGK HFRQRP \ LQWH FRP 1Q) \ HDUDQG EH\ RQG EXVZ H UHP DIQ FRP P WG R HQUXUKQ) \KDVW/DIHI XDUEQ) FKIGIUHQ UHP DIQV D
SURUMY DFURW \KH KHDEN A \WWP

" XUQJ WY\ HDUZ H KDYH P DGH WH IR@Z 1Q) FKDQIHV VR WH JRYHULDQFHRI ( 6 &%

. HKDYH IQFOGHG \WH/ RFDCBXWRUMWV' LWHARUR ( GXFDMRQ DV HBU DWG 6 DIHIXDUEQ) 3 DUGHUVR HQUXUH \WDWHGXFDUMRQ IV UHSUMVHQMG DVWD
DM IE BIYHO
. H \WH/ HDG6 DIHIXDWEQ) 3DUEGHY IRU(WH PHAQ' HAHPEHU  \RDUUWHWHQHZ 0$6$ WH KDYH DIUHHG\R P HHWQ' HFHP EHUHDFK \ HDU
Z I\ DQ DGEMRQDB XP P HUP HAQ) EUQIIQ) \RIHWHUWH/ 63V IULRP 6 RXAKHQG DQG 7 KXURFN R DJ UHH VKDUHG YIMRQV DQG SURUIMAY
. 7KH' HBUDWG6 DIHIXDUEQ) 3 DYGHWY KDYH EHHQZ RUNQ) Z WK \WH , QGHSHQGHQVE FUMZHHUWR GHYHES D REXWWFUA). SOQIRUWH FRP IQI \HDU
. ' HBUDWG 6 DIHIXDUEQ) 3 DUGHWY KDYH DI UHHG \R FKDIUWH SDUGHKLS RQ DQ DQQXDALREMRQ vmmwmummzmemmmoqelmmm/;
(WH &%
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7KH 6 \BMRY 6 DIHIXDUEQ) 3 DUGHY DEQIVIGH HOXFDMRQ FRBDIXHV 1Q ( WH FRQIXH \R Z RIN P HDQQJ IX® \RI HKHUWR IXO [P SBP HQNDQG GHIYHU
IRQNDQG HTXDODFFRXQIELDN IRUVDIHI XDLEQ) FKIGUHQIQ ( WH DQG VR HQVXUH \WDWDQFKLGUHQ DUH VDIHI XDUEHG DV H IHAYHD DV SRMEG

7 KH UHUWHWKHG ( 6 &% ( ITHARH 6 XSSRUNVRU& KIGIHQ DQG ) DP LOHV Z DV OXQFKHG 1Q 2 AREHU KLY KDV EHHQ Z HOWHFHYHG DQG Z DV DQH FH®IQWV
H DP SBIR P XQ/DIHGR FRWERDMRQ IHHGEDFN RQWH QHZ IRUP DWKDV EHHQ YHY  SRVIMYH

7 KH SDUGHWKLS DQG WH VDIHI XDUEQ) M VWP DFUIRW ( WH KDV SHURUP HG YHU Z HOGXUQ) WY SHURG DQG LV IQD YHY VWIRQI SRVIMRQ VR FRQIDXH \R
GRWR ( WH KDV HTXMBE®! IXQAQ) DUDQIHP HQW DQG D Z HOUHVRXUFHG EXVICHW VXSSRUAMDP

' U-DQH +DGIQ &KIH ([ HPAYH 2 11IFHU
+HIVDQG: HW WH ,QMI UDWG & DUH YRDUG

' U( G* DUDWVEKIH ( [ HFX\WYH 2 [1IFHU
6XIRD 1 R ( DW{ WH ,QMIUDIMG & DUH YRDIG

7RP $EHD&KIH ( [ HPX\WH 2 11IFHU
0 IGDQG 6 RXAW ( WH , QMI UDWG & DUH YRGB

1IER®I: RRG &KIH ( [ HPX\WYH 2 [IIEHU
( WH &RXQW &RXGHO

YHQ - XIDQ+ DUIQI\RQ &KIH & ROADE®
( WH 3RTH




&RP P HONWRP WH ( 6 &% , QGHSHOGHOW6 FUKWOHHU

61QFH - DQXDU FRYHUQJ \WWH ILQDOTXDUMUR! \WWH SHURG FRYHUHG B\ KLY DQQXDAHSRUV , KDYH EHHQ WH , QGHSHQGHQ FUAHHU) DRDBWRUR
( 6&% KDYIQ) SUHYIRXVD EHHQWH , QGHSHQGHQA& KDIU) DALMBARUR \WWH ( 6 &% ,QFRP P RQZ W P DQ. RWHUP XGVDIHQR VDIHI XDUEQ) SDUGHWKISV
\WH (6 &% LV 1QWH SIRFHW Rl IXUKMHUGHYHBSIQ) DQG 1P SBP HQID \WH QHZ LQGHSHQGHQWFUAE. DUDQIHP HONV VHVRXD: RUINQJ 7RIHWHU

$V, QGHSHQEHQM FUACHHU, DWHQG' HBU DWG 6 DIHIXDUEQ) 3 DUGHUP HAIV DQG ([ HRXAWH P HAMIV DV SDUARR P\ @H VXD R \KH KLIK GIYHO
H HEX\WYH RSHIDMRQ R WH SDUGHUKIS 3 URUMHV KDYH EHHQ DI UHHG IRUVSHALLE VFUW). H HIRVHV IRU IQFOQQ) RYHD@P SBP HOMRQR

© RINQJ 7TRIHKHU [P SBP HOBMRQR UHFRP P HQEDMRQV IURP 3 UDFWFH 5 HYLHZ V' DQG GHAMIRQ P DNQJ 1Q FDVHV R LQADIDP LIDAFKL VH XDO
DEXVH IRGZ IQ) \WH UHSRUAR \WH 1 DMRQDCB DQHO6 FUE. Z ADOR LQFGGH HQJ DI HP HOAZ W 1 URQAEDH WA | WWURXJ K DWHQEDQRH DVWG\BA 6 DIH* URXS
P HAMQIV DQG HQUXUQ) \WDVWKH YRIEH R \WH FKIES 1V KHDUS DQG DRMG XSRQ DFURW \WH SDUGHUIKIS

( 6&% FROMXHV \R Z RN HIHAYH® DV D P XGVDIHQR VDIHIXDUEQ) SDUGHIKIS Z M \VWRQI DQG HIHAIYH UHOMRQUKISY FROAKRRYH DQG P HDQQIIXO
FKD@®IQIH DQG UHDORIQNDQG HTXDIDFFRXQUELDN DFURW WH WUHH VBVARY SDUGHY / 63 DQG' 63 URBN DUH Z HOHBEQVKHG ( GXFDMRQ KDV EHHQ

HIHAYHO IQFAGHGIQ' 63 P HAWQIV W UH GRVWERK WDVWHRRYV 1P SRUDQNRG! IO VDIHI XDWEQ)  DQG 1Q DWASDMRQ R WHUSURSRVHG P RYH R IRUP DO
' 63 WYV

2 YHIDOXH ( 6 &%V 1QDRQ) SRMRQ GHVSIM VI QUEDQASUHWXUH RQVHIVEHV + RZ HYHUSDU@HWY DUH DZ DUH R \WH UVNY DWRFIDWG Z W 1A \KH
IP P IQHQAHRKPMUQ) R, QAMI UDWG & DUH %RDLBY ,&%/  DQG VHARQED WH UHRU DQVDMRQ R' BFDQ) RYHUGP HQAZ KIEK LY VFKHGX®IG \R EH FRP SBMWIG
=) 7 KH SDUGHUKLS 1V VINQI AMSV \R HQVXUH \WDWA I HRARYH VDIHI XDUEQJ 1V P DIQEIGHG GXUQ) \WHVH I QUEDQWSHURGY Rl FKDQIH
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. (WP DWGSRSXOMRQR P LGRQ SHRS®!
. &KIBUHQDQG\ RXQJ SHRSGI P DNH XS R RXUSRSXOMRQ

R WH VFKRRCBRSXOMRQ LV VXSSRUMG Z W DQ (| GXFDMRQ DQG + HDAK & DUH 3 @Q

&KIGBUHQ DQG R \WH
. $URXQG FKIGUHQ DUH \BXIKWQ (WH V. P DIQBIGHG VFKRRY DQG \ RXQ) SHRS® SRSXOMRO LY
DIH\IXIKWQ ~ $FDGP IV PDN\HXS © KW
R RXU YAMK
. ORHWDQ RXWR R VFKRRY DUH MGIHG DV * RRG RU2 XMBQAQ) B\ 2 IWMG SREXDIRQ
R RXUFKIGUHQ DUH HIP DWMG R EH OIQJ 1Q 5 HDMYH / RZ ,QFRP H KRXVHKRGV
DQGWIYUVHV\R  IQVRP H @FDONV DUHDV
R FKIGUHQDWSUP DY VFKRRODQG ~ DVWHFRQEDW  VFKRRODFFHW [UHH VFKRRO
P HDY
R WH SROXOMRQLY : KM YAIMYK R RXUFKIQUHQ R FKIOUWHQ
DUH VP DWMG R EH DVBUP DU
. ( QUK DV DQ DEAMRQDOOQIXDIH IV XVHG B\ DABUP DY DIH DQG DW %@&w \’FKHQOS\%G
6HFRQEDY DJH R WH\RS  RWHUOQIXDIHV XVHG 1Q (WH DIH R ( XURSHDQ KRXVHKR@V DQG VHRRQEDU
RWIQ WY WHVR  1Q VFKRRODFFHW
VRP H ®FDONY DUHDV |UHH VFKRRO
* HQHUDCB UDPWFHY DFIRW ( WH P HDY

.« 7KHWH DU IiYH KRVSMIY DRIRW WH * BHDWU( WH  IRRSUOQAP DCDIHG B\ \WUHH DREX\M
WKWV




,QVSHPARQV Rl WIMXVRU SDUAHLY GXUQJ WL SHURG

—
) REXVHG YIVIWR ( WH &RXQW & RXQFLO& KIABHQV 6 HUYLFHV

( WH FRQWOXHV R SWRYIGH KLIK

2 MG UHSRUWWV TXDDN VHYYIFHV \R KHS FKIGUHQ
DQG WHUIDP LOHV 1Q QHHG R

+ HDGIH IIQEQIV ( WH FRQIDXHV \R SURYIGH KLIK TXDONV VHYEHV \R KHS FKIGUHQ DQG \WHUIDP 1OV 1Q ZV?SERHWWRﬂgD;ﬁ;E%

QHHGR VXSSRUADQG R VDIHI XDUG FKICUHQ Z KR DU DAMN R KDUP RUZ KR KDYH VXITHBHG KDUP 7KH ( WH VXl IHUHG KDLP

VHQI W EDVHG UHDMROQWKLS DSSURDFK IRUZ RINCQJ Z W 1DP LOHV [V VXSSRUMG WWIURXI KRXWE. FROVMMOQ®
JRRG VRADZ RN SIDAIFH |, QVSILIDVIRCDADAQG G (DP IF GDGHUIAKLIS  FEDUMIWKRMUHY DQG SURFHW HCDE®!
SWAMRCHY W Z RINH THARYHD Z MWIQ WLV 1UDP HZ RUN Z W FKIGIHQ DQG WHUIDP LOHV

3 IDPMRCHY VSHQG WP H EXLGIQ) WD UHDMRQVKLSY Z WK FKIGUHQ  SDUHQW DQG WHUZ IGHUIDP 1© GHERUW 7KLY IV HYIGHQNQ \H Z RUN Z W FKIGIHQ
Z \KIQ WH SUH SURFHHAQIV HBP HONR WH 3XEQE/ DZ 2 XMBH 3/2  7KHZ RINZ W \WHVH IDP L0V KDV VXSSRUMG P DQ. SDUHQN \R P DNH \WH
QHFHWDU FKDQJ HV UHTXILHG VR DFKIHYH WHUEHWRUWHURKI@UHQ DQG IRUKHP \R VDIHO UHP DIQ Z IWILQ \WHUIDP LOHV QHE RUIW

( WH 3RIFH 3ROFH ( 11IFIHQR ( 11HPAWYHOHW DQG/ HIMP DR\ 3( (/ ,QVSHAWRQ
( WH 3RIFHKDGD 3 ( (/ IQVSHAIRQ HDUMHULY \ HDUDQG UHVX@V Z HIH SXEQKHG QO D\ 6 HYHUDCDUHDV R \WH IRUFH Z HUH LQVSHRMG 3 URMAY
9XQHDE®! 3HRS®I EHQJ RHR WHP  Z KIOWORWZ KR® FKIG VDIHI XDUEQ)  IMAG IQFOIGH FKIG VDIHI XDUEQ) HBP HON

7KH IRWH Z DV JUDGHG DV KIHTXILAV [P SURYHP HQWRUWKLY DUHDy DQG J LYHQ VHYHUDGS UHDV IRU, P SURYHP HQW g 1Q UHVSHPWR - FKICBUHQ \KHVH DUH

. 7KH IRUFH VKRX@ IQURGXFH SURFHWHV \R P RQVRUWH TXDONV DQG P HEHW R SROFH UHHUDG | RUDDYXQHUDE®! FKIGUHQ UHYIHZ \WHVH FDVHV IRU
FXP XOWYH UVN DQG DUDQIH IRUMADMI\ GVFXVWIRQY R EH VZ IM® FRQYHQHG Z KHQ QHFHWDU

. 7KHIRUH QGHHOV \R P DNH VXUH DOSHWRQOHZ RINQJ [QP XGVDIHQR VDIHIXDUEQ) URBN KDYH VXMIE®! WDIQIQ)

7KHUH Z DV D Z IGHURGH DURXQG J RYHUDGRH AKFMUH IRUDDMBPQGY R YXQHUDEIDW $ FURQY SOQV DUH 1Q SOFH DURXQG \WHVH $ UHDV IRU,P SURYHP HQW
DQG DFFRXQIEIDN DV&KIH 2 [IIEEHUGIYHO
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$ UIVIHZ R JRYHUDQRH Z DV FRP SBMYG DV SDUAR \WH [P SBP HQEMRQR! : RUINQJ 7RI HKHU VWZ DV DJ UHHG \WDVIRH FXUHQMARKFUMUH IV H THRYH
Z 1\ WH DGGMRQR \WH / 63 ELDQQXDCP HAI  WKDV EHHQ DJ UHHG R IQARGXFH D 6 XE & RP P WH VR IRFXV RQ QHI BPWQ WH QHZ 1ICDQRIDO HDUDV
\WHUH DUH DQLQFUHDMIQ) QXP EHUR GFDAUHYLEZ V/ \WDWKDYH KLY K@ KWWG DUHDV Z KHUH P XGVDIHGR SUDAIFH DQG FRIDERUIDMIRQ LQ UHDMRQ R QHI BPWFRXG
EH P SIRYHG 7KH' 63V KDYH P HWALI KWIP HV \KLY \ HDU LQ DGAMRQWR \WH Z IGHU( [ HPXIYH DQG DEAMRQDY( [ HEXWH P HAWQIV $ GAMRQDY( [ HRXAWH

P HHI V DUH XVHG R SUAVHQARH IICDOMHSRUNR D UHYLHZ \R\WH Z IGHUSDUGHYALS IRUMI QR

© RNV XQGHZ D\ R UHAYIHZ \KH HIHRAIYHQHW R \WWH 6 RAKHQG ( WH DQG 7 KXURFN/ HDUQQJ DQG' HYHBSP HQM XE &RP P WWH \KH FXUHQASURSRVDO
EHQ) FROVUGHHG LV P DNQJ IMD P HMQJ R RQD UHSUHVHQBAMYHV IURP \IH VHYHQ ERDUGY SDUGHWKISY DRIRW 6 RAKHQG ( WH DQG 7 KXURFNZ KR

FRP H VRJ HKHURGFH HYHY IRXUP RQKV R LHBPWRQ BDLIQ) IURP UHYIHZ V IGHQIM  SRWMQIDADUHDV | RUFRMERIDMRQ DQG DI UHH Z RINVASHDP VR \BNH W
IRZDGIL QGHHEHG

7KHUWH DUH D QXP EHUR DUHDV R BDUIQ) DQG GHYHBSP HQAKDW H DOHDG. FRMERDM RQ Z H DUH DZ D\ V BRNQI DWP D [P MQJ \KLY ( [ DP SBV
IQFOGH DQH SEMMRQ H GDURIQI SDFNDIH WDVKDV EHHQ IQ SOFH IRUVRP H\ HDWY Z HELQDLY RQ KRQRXUEDVHG DEXVH DQG IHP DB! J HQMICP XWDMRQ
QRQ DFAGHREAQMY FRQHHQAH IRBZ HG B\ H GDUIQ) SDFNDJI H DQG UHVRXURHV |RUFRGDI XHV IR GHIYHUWR \WHUWDP V- SURHVMRQDCEXURVIW H
GDUIQ) SDFNDIH







7KHUWH DUH P DQ DAGAMRQDCY RIWAHDP V DFURW 6 RAKHQG ( WH DQG 7 KXURFN IQFGGAQ) WH 6 \WDWI LE & KIG' HDW 2 YHWIHZ 3DQHO6 ( 7 3 URFHGXUHV
ZRINQJ JURXS 6( 7 &KIG ( [ SBABMRQDQG0 MIQJ * URXS \KH 6 H XDCh EXVH 6 WDWMI LE 3 DUGHUKLS 6 H XDOB IRBIGRH 6 FUAD. 3 DQHIDQG 6 WD IE
6(7 (P RIRQDQ HEHQ DQG0 HQBOH HDGK YRDUG

$QRQIRQI FKDBIQIH LV HQUXUQ) \WH IGZ R LQRUP DMRQ DFURW \WH SDUGHUKLS WKLY UHIHV RQHYHY P HP EHUR! \H SDUGHUKIS SO) 1Q) WHUSDUAQ
FDVFDAQJ [QRUP DURQ DQG UHFHIYIQU 1HHGEEDFN Z IWILQ WHURW DQVDMRQY 7KH ( 6 &% 6 XSSRWZHDP DWHQG D UDQIH R SDUGHUKLS P HHAMQIV\R W DQG
VXSSRUWH IBZ R IQRUP DIRQ DQG\R VXSSRUAKH MRQQ) XS R IQUIDMYHY

( 6&% ([ HEXWYH

7KH ([ HRXAWH LV WH CDP H J LYHQ W \WWH Z IGHUSDUGHUKIS YROUG  \WH %RDUG KDV UHSUHVHQBMRQ [URP \WWH 6\ 6 DIHI XDUECQ) 3 DUGHY (| GXFDMRQ
SUREDMRQ &RP P XQW DQGORGQMY VHRARUNA + HDAK SURVIGHY DQG \WH / RFDGH XWRUW / HDG 0 HP EHUIRU& KI@UHQV 6 HMEHV 7 KH %RDUG UAIIQV DQ
RYHMIKWR WH 5 IWNIQWH &RP P XQW Z RIN Z KIFK LV \KH QDP H J LYHQ W UMNV RXAWGH WH KRP HIQ ( WH  GXUQJ IV \ HDUWH" 6 3V KDYH DI WHHG W

IXQGWHO $&( 0 MQI DQG &K@ ( [ SBMMRQ & RRACDWUSRWIRIQY IRZ DG

7KH ([ HRXWH UHFHYH D TXDUMW®D ( 6 &% YoXMOHW 6 XSSRUIWHDP  UHSRUWZ KIFK KL K@ KW \KH DRYIW DARRW WH 6 XE &RP P MWV VXSSRUWMDP DQG
DQ MWN DQG QWK J URXSV GXUQJ \WH TXDUMU MDOR IQFAGHY DQ XSEDW RQ DQUHYIHZ V DQG VXP P DUMHV FRP P XQFDWRQ DR W RYHUMH SHURG

6ViA 6DIH* LRXSV

7KH 6B\ 6DIH JURXSV FRQMXH \R EH BIG BFD® B\ \KH 6 \BVARY 3 DUGHUBHSUAVHQBMYHY 7 KH GFDCP HHAIV DBZ DQ RSSRUMQW |RUGFDCP DQDIHY

R FRP H \RJ HWHUMR HQVXUH H THRARYH RSHUDMRQDCBUDRWYAH DQG H FHIQAZ RINQJ BHDMRQWKISY 7 KH RSSRUMQW R GHE RIN RXWCGH R SUHWXUHG FDWH

AVFXWIRQV D@®Z V IRUP RUH HIHRANH Z RINQJ UHOMRQWKISV R GHYHBS  \WH RSSRUMQW R GH& RUN FDQERWEH XQGHUHWIP DWG 6\ 6 DIH & KDILY DQG
91FH &KDILY P HHWIHI XOWD Z W WWH & KDWY Rl WWH ( 6 &%6 XE &RP P MWkHV W 1P SURYH FRP P XQEFDMRQ DQG FURW Z RINQY

6\B\ 6 DIHJURXSV IHHG EDFN VR \WH ( [ HEXAYH WURXI K \WH ( 68 %6 XSSRUAMDP UHSRUAVDQ. HP HUIQ) M/XHV RUMNY IQ VDIHI XDUEQ) SUDPWFH

H DP SBV R JRRG SIDRWFH P XGVDIHQR Z RINQ) GFD® DQG DQ. BFDCFKDAIQ) HY WDWOHHG VXSSRUNURP VHQIRUBDGHY \R UAVROH $ FKDGIQIH IRU
\WH SDUGHWKIS 1V HQUXUQ) WHUH IV \BIR Z D\ FRP P XQEDMRQ EHEHHQWH ( [ HEX\YH DQGWH 6\B\ 6 DIHJURXSV 7KH 6 \BRY 3 DUZHWY FROIXH \R
EHQI FRP P MG \R HQVXUQ) GHBU DWG UHSUAVHQEAMYHY BDG \WH 6\B\ 6 DIH J URXSV

7KH 3 WDPWFH"' HYHBSP HON) DQDU HUSURYIGHY D ML QUEDQADP RXQAR VXSSRUAR \KH 6B\ 6 DIH JURXSV




+DP LQWH&RP P XQW 6 XE &RP P \WH

7KV ZDVD QHZ 6XE &RP P WH WDVZ DV GHYHBSHG \R IRFXV RQ HDU®
KHS LQ UHDMRQ R UMNV RXAMGH \WH KRP H DQG Z RIN IV XQGHUZ D\ \R
GHYHBS UHVRXUFHV \R VXSSRUABUDRMRGHY Z RINQJ Z W\ RXQ) SHRSG!
DQG SDUHQN FDUHWY DURXQG UM\ RXAMGH \WH KRP H 7KH 6 XE

&RP P WH FROMEX\MG \R GHYHBSIQ) \WH IQAFDRY R QHHG 1O \WH
XSCDWG ( 11HPRYH 6 XSSRUNRUE: KICBUHQ DQG ) DP IOHV IQ ( WH]
JXIGDQFH 7KH JURXS Z I@EHI QR IRFXV RQ RQIGH KDUP V RQFH \WH
UHVXOV R WH 5 HOMRQUKISV 6 H XDOF HDAX DQG ( GXFDMRQ VXUH, DUH
DYDIOE®!

1 HJ OFWB XE &RP P \WH

&KDIUQJ R \KH 6 XE &RP P WiH KDV QRZ EHHQ DJ UHHG DQG WH [ILAV
P HHI LV SOQQHG IRUO D\ WP VR UHHUHQFH KDYH EHHQ
QDIWG UHRP P HQEDURQV IURP UAYLHZ V 1Q UHDMRQ\R QHJ BIFVWKDYH
EHHQ FRODWG DQG WH H BDLQQJ 1URP \WH P XGVDIHQR \WHP DU
DXGWRQ GHI BRFVWKDUHG Z WY P HP EHY DKHDG R \WH ILAMP HH-MZY




6 FUXWQ' DQG $ XGAW
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7KH ( 6 &% KDV DQ, QGHSHQGHNG FUMQHHUIQ SOFH GXUQJ KLY\ HDUMH, KDYH WDQUMRGHG 1URP \WHLUUR®H DV, QGHSHQEHQAL KDIL) DFIOBAVRUVR \KH URGH
R, QGHSHQGHQNG FUMQHHU 7KH' - HBU DWG 6 DIHI XDUEQI 3 DUGHWY KDYH P DAH WH GHAMRQWR H \WQG WH , QGHSHQGHQNG FUMGHHUFRQADRWRUD | XUKHU

ER\ HDY/ \KLY IV \R R THUBEIOWY DQG FROUMMONRYHWATKWRL \WH VDIHI XDUEQ) Vi WP Z KIOVWKH LI QUEDQWAKDQI HV RFFXUIQ &FDQ) RYHUGP HQMVRAIDO
FDUH UHRWP V DQG Z WMQ \WH KHDEK HFRQRP \

: HEHHYH WH ERMWAMD. R RXUVDIHI XDWEQ] DRAMMMAY FRP H ITURP - FKIGIHQ DQG\ RXQJ SHRSG!H WHP VHOHV  Z H J DWHUUEK IQIRUP DMRQ DV W Z KDW

FKIGUHQ DQG\ RXQJ SHRSE! ERW! 1Q FDUH DQG CRWQ FDUH  \KIQN DERXWRXUVHWYIEHV DQG Z KDVWWHURZ Q FRGAHWQY DUH DURXQG EHQJ VDIH $ QRQIRIQY
FKD@IQIH IRUWH ERDIG LY KRZ Z H FRAM WLV DQG XVH IR IQ GHQFH WH Z RINR WWH %/RDUG DQG Z IGHUSDUGHUKIS

<RXQJ SHRS®IV YRIFHV LQ OHQFLQI RQIOH VDIHW P HWDJ HV

7KH( WH 3 XEQF + HDWK \WDP Z RINQJ Z W \WH ( WH <RXW 6 HYIFH UDQ DQ DQRQ P RXV 5 HOMRQUKISV 6 H XDOF HDWK DQG ( GXFDMRQ 56+(  RQEH
VXUH IURP - DQXDUY RO DUFK \WHUH Z HH D IDQIH R TXHVIRQY \BIERUHG \R WUHH GLIHHQADIH EUDFNHW 7KH IIQAQIV IURP \WH RQECH VDIHW
TXHWRQV Z IQEH VKDUHG Z W \KH ( 6 &%+ DUP IQWWH &RP P XQW 6 XE &RP P IMiH Z KR KDYH FRP P WG R \BNQJ [RZ DU \WH YREHV R WH \ RXQJ
SHRS®! LOR WHUZ RINQJ JURXS IRURQERH VDIHW 7 KH UHVXEOV R WH VXUH, Z I@EH VKDUHG DVWKH 6 XE &RP P WikH P HA Q- X® DQGZRINZ L@

FRP P HQFH\R VHH KRZ Z H FDQ LQFRUSRUDM WH IHHGEDFN 1URP \ RXQJ SHRS®! LQIR RXURQERH VDIHW P DI HY 7KH JURXS KDYH FRP P WG \R SUIRVIGIQ]
K RX VDIG Z H GGy IHHGEDFN\R \ RXQJ SHRS®IE\ WHHQGR \WH\ HDU

( 6&% UHFRI QVHV WDVWAV DXAHQFH LQWUP VR VRADCP HAD WHDFK DQG FRP P XQEDMRQ LY DEXOV HWHUWRVH Z RINQJ Z MY\ RXQ) SHRS®I RU
SDUHQN FDUHY RURKHUIDP [® P HP EHLY \WKVAMG DGXOV VR Z H Z LGV Q P HWDJ HV DIP HG DWDGX@V \R VXSSRUY RXQJ SHRSG

2XUD\N><LDQCHDQGVFU<WQ DRYIMIAN LQFOIGH
BHAIRY  $XAWIRMZ XS IQ SDUGHYKLS Z M WH 6 DIHI XDUEQ] & KIGUHQV 3 DUGHWAKISV 1Q 6 RAKHQG DQG 7 KXURFN
. 6HAIRQ 6 FKRRY DQG ( GXFDIRQ 6 HIDIV $XAW
. 0 XQ$JIHQR 7KHP DIF $XAW
. 0 X@$JIHP &DVHS$XAW

. ( YDODIRQR \WH ( 6 &%/ HDUQQJ DQG' HYHBSP HOWR IHU

© HFRQIDXH \R KDYH VWRQ) FRIERDWYH UHDMRQUKISY DWAMDMIIE P DCDI HUDADQG RSHIDMRQDOBIVHY 2 XUFRMERIDMYH DSSURDFK H WQGV \R
FEVHO Z W 6 RAKHQG DQG 7 KXURAN 6 DIHIXDUEQ) 3 DWGHWKISY DV Z HODV RKHY DFURW WH ( DWMUQ UHJ LRQ DQG CDMRD®



$XEAW

6HPMRQ DXGW
© HDWH 1Q\WH VHFRQG\ HDUR| WHVHRIRQ R\ F®I DQG MZ DV DJ UHHG \WDWQ WH VHFRQG KDD R WH P\ F®! Z H Z RX@ Z UM RXVWR D@DJ HQFIHY DQG DWN
\WHP \R SURYIGH DQ XSCDWM RQDQ. DRIRQV \WH. KDG LGHQMHG \KMURXJ K WH DXGWDQG\R J LYH DWXUDQFH \R ( 6 &% WDVWKH. Z HUH P DQEIQQ) \KH IX®

P HWABIQEDUGY

7KLY Z DV \KH IIWAMP H Z H KDG XQEHUENHQ D IRWP DARMZ XS H HFVH IRBZ 1IQ) DVHAMRY ~ DXAW) RBZ Q) \WH XSCDWMV \WH RYHIDQIX® P HW
SHUFHQBUH URVH IURP \R $UHDV IRURQIRQJ [P SURYHP HOADFURW RU DQVDMRQY Z HH

. $OMII NQRZ Q) \WH SURFHGXUAV IRUHVFDOMEG) FRGFHUDV Z KHUH \IHUH DUH SURIHVMIRQDAEVD] UHHP HQW DERXWFDVH P DQDIHP HQW
( HHAYH SRTIFIHV DQG SURFHGXUHV 1Q SOFH 1Q UHDMRQ\R & KITS $ EXVH GNHG \R | DIV RUEHIHV DQG KRQRXUEDVHG DEX\VH

+DYIQ) DQ DQMIDFMAARAMP HQMBRTER 1Q SOFH DINRXIK P DQ. DIHQAHV Z HIH GRIQJ Z RUN 1Q UHDMRQ R HTXDOV AYHIAW DQG IGFOMRQ

© RINLY XQGHZ D R GHYHBS D IRIQ/N GXODQG & KIGLHQ 6 DIHIXDUEQ) $XAWRUE W %RURXIK DQG' MUFWE RXQAY WY KDV EHHQ GHYHBSHG IRMZ IQJ
IHHGEDFNIURP WWH & W YRUIRXIKV DQG' MUEVE RXGA® $ SHHUUHYIEZ HYHQAZDVKHGIQ1RHPEHU  DQG DV Z H Z RUNHG \WURXI K \IH DXGWW
EHFDP H FODUWDVWKHUH Z HWH P DQ. H DP SBN \WDWARX@ KDYH EHHQ DEGHG \R \WH DXAVE\ WH FRXGAY DQG IWZ DV VRP HWP HV \KH OQJ XDJ H XVHG \KDW
BIG \R GLIHHQAQMSUHEMRQY RL \WH TXHVIRQY \WH DIP Z LGEH Z W \KLY MRIOADXGAWKDWAZ LGDOR EH VHOAR + RXMQ) SURVIGHY : RINQJ 7RIHWHUVHV
RXVIRH UHTXWUHP HQWRUSDUHWKISVY DQG KRXMQI SURYIGHLY R Z RUN EFVWHUVRI HWHU WHUHIRUH WLY Z LQEH D JRRG Z D\ W [P SURYH RXUHQI DIHP HQAZ W
+ RXMQJ SURYIGHY DQG GHYHES UHDMRQUKISV [ XUKHU

6 FKRRQY DQG HGXFDWRQ VHMQJ VV DXGW 6
7KL DFDGP LF \ HDUD@HGXFDMRQ VHWIJ V KDYH EHHQ UHTXIUHG R FRP SGMY DQ DXAWAWWH ( && ( GXFDMRQ 6 DIHI XDWEQ) 7HDP GDG RQ WH DXAWRQ
EHKDO R ( 6&% 7KH DXAGWZ DV VHONRXWOQ \WH 6 SUQJ WP R Z MW UHVSRQVWHV GXH B\ 0 DK R VHWZJ V UHXUHG \WH DXGWAKLY

1V D VO KWQRUHDVH RQ SUHVIRXV\ HDY $Q VHWIDJV Z KR KDYH QRAHVSRQGHG Z IOEH FRQBAMG ) IQAQIV IURP \WH DXQWWZ IOEH SUHVHQMG \R\KH ( 6 &%
LQ$XUWP Q




( DUD \ HDLY/ VHWIQJ V DXGIW

7KH ( && ( GXFDIRQ6 DIHIXDUEQ) 7HDP KDV DOR XQGHUBNHQ D TXHVIRQCDILH Z W ( DUD <HDWY VHWIQIV DQG UFHYHG  UHVSRQUHV 3RVMYH IIQAQIV
IURP \KLY DXGWZ HUH WDVWD@VHNLI V KDG D VDIHI XDUEQ) BDG DQG D &KIG 3 IRMAIRQ 3RTR Z KIFK FRP STHG Z W AR UHTXIUHP HQW DQG 6 ( 7

3 URFHGXUHV 5 HVSRQVHV Z HIH DOR VMIRQJ DURXQG/ HYHO WDIQQ) IRUVDIHI XDUEQ) BDGY DQGNQRZ IQ) KRZ R UHSRUNWFRQFHLUDY DERXWD FKIG $ UHDV IRU
GHYHBSP HONGHQIMHG Z HH

. 6HMIVKDYIQ) D' HSXW' HVIQDWMGEDIHIXDWEQ) / HDG ~ AGQRW
. 7UDIQQ) SDUFEXOWD DUIRXQG IQEXFURQ DQG/ HYHO WDIQQ) IRUMM|

. SHYLZ R FKIG SIRMAIRQ BNV

. 7UDQVHUR FKIG SIRMAIRQ LBV

© RUN KDV EHHQ XQGHUINHQ R DEGUHW \HVH DUHDV VSHALLED® WURXI K \WH / HYHO  WDIQIQ) DQG DOR YID \WH \MUP ® EUHIQIV

3DJH



0 XGOMDJ HQF\ DXGIMDRRNW

7KH ( WH &RXQW & RXQFICB URHWIRGQDGE \BQGDUGY DQG $ XAV HYFH 36$6 XQGHIENH 0 XS JHQR &DVHSXAW 0 $&$V DQG0 XS IHGR
7KHP DIF $XAW 0 $7$ RQEHKDO R WH ( WH 6 DIHIXDUEQ) & KIGUHQYRDLG ' XUQJI WLV \ HDUWH. KDYH XQGEHIBNHQ WUHH 0 XGM$ JHQR & DVH $XAW
DQGRQH 0 X@S$ JHQR 7KHP DUF $XAWRQ' RP HVIE $ EXVH LQ SUHSDUMRQ IRUD SRME® - RQAZTDU HMG $ UHD , QUSHAIRQ Z WK D IRFXV RQ' RP HIF
$EXVH

([DP S®VRI [P SDFWLRP 0 XQ$ JHQR\ &DVH$ XGIW DQG 7KHP DAF $XGW
0 XS JHQR ZRINIURP \WH SUHVIRXV \ HDUFDUIHG IRZ DG QR KLY\ HDU
./ HDWQQ) IURP 0 XQM$JHQR &DVH $XAW DQG \WMHP DUFE DXAW VKDSHG \WH GHYHBSP HOAR \WH 0 XAOW$ JHQR ((QIDJIQ) Z W) DWHU) LIXUHV 3 UDPIFH
/RRO
. 7TKHODWQ! IRP \WH 1 HIGPW $7$ KDV EHHQIHG LOR \WH ( 6 &% 1 HIBFVS XE &RP P IWHH R GUIYH \WH Z RINR! \KH 6 XE &RP P IWkH

) RBZ Q) WH 0 XGM$ JHQR\ 7KHP DUE $XAWRQ' RP HIE $ EXVH IWZ DV IGHQMHG \KDVWKHUH Z HUIH J DSV 1Q WH P XGVDIHQR, XQGHIABQAQ) R GHYHBSIQ)
VDIHW SOQV VR D P X@/DIHQR ZRINQJ JURXS KDV EHHQ VHVXS \R GHYHBS J XIGDQRH |RUSIDRMRGHY/

7KH ( 6&%6 XSSRUHDP KDYH Z RINHG Z MW WH ( WH & RXQIV & RXQACB IR HVIRCDCE \BIQEDUBY DQG $ XAWS HYIEH \R GHYHBS RQH SDUH GDLQQ]
VXP P DUHV IR®ZIQ] 0 $7$VDQG0 $&$V VR IDUER KDYH EHHQ SXEQKHG RQWH WHP HV Rl KRQRXUEDVHG DEXVH DQG GRP HVIF DEXVH 7KLY VXSSRUN
\WH GWHP ICDWRQR! \WH BDURIQ) DRIRW \WH A VWP

0 $33$ DZ DUHQHW VHWIRQY GHIYHUHG DWD@B \BA 6 DIH JURXSV DQG WHUH IV GRZ D URGI SURIWDP P HR! 0 $33$ DZ DUHQHW VHWIRQY R IHUHG DFIRW
6 RANHQG ( WH DQG 7 KXURFN IRUWRVH Z RINQJ Z W DGXOV DQG FKIGUHQ

0 $&$ DQGO $7$ GDUQQI IV VKDHGZ MW 6\B\ 6 DIH JURXSV RQ D UHI XOUEDVY DQGWH P HP EHY R 6\BA 6 DIH DUH \WHQ\BMVNHG Z W \BNQJ \KH
GDUIQ) EDFNIQR \MHUDI HGR

7KHIRFXV IRUWH 0 XGV$ JHQR 7 KHP DU $ XAQWRU Z |OQEH FKIG VH XDADEXVH KLY \WHP DM DXAWW IQDOR \INH DFFRXQAR \KH
UHFRP P HQEDMRQV SXEQKHG IQ 7 KH &KIG 6 DIHIXDUWEQ) 1 DMRQDCB DHCS HSRUAL Z DOMGWHP W QRIFH 1 RY
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2YHU ( 6 &% KDV RITHHG DQG Z RUINHG 1Q SDUGHUKIS Z Ml RKHY W RIHU - GDWIQI DQG GHYHBRSP HQARSSRUNCQMAV \RX D \RUCR
GHBUDWV FRXWHV KDYH EHHQ R THUHG 1Q SHYWRQ DQG YIIXD@ ( 6 & % FRXWHV DUH GHOYHUHG WIURXI K FRP P MWMRCHG SUIRYIGHY &FDO
SUDRAMRHY VHEHV DQG & KI@ 6 DIHIXDUEQ] 3 WDAFH 5 HYIHZ DXWRY/

( 6&%CQRZ KDYH IRXUIUHH H BDLQIQ) SDFNDIHV DYDIDE®! / HYHO VDIHIXDWEQ) 6( 7 H SBAMRQ 3 IRHWIRQDGR XURVW DQG 1 RQ $ FAIGHQEQQMUY $
\RBCR SHRS®! KDYH FRP SGMMG DQH GDURQI SDFNDI H DQG J DIGHG D FHUMEDWM [Q KLY \IP H

$ ZIGH DQJHR GDUIQ) DQG GHYHBRSP HOARSSRUNQUA DUH R THUHG \R WH Z RINRUFH DFIRW ( WH LQFOQQ) FRUH VDIHI XDUEQ) WDIQIQ) DWBIYHO
DQG DV ZH@DV P RUH VSHALLLE \RSIEV VXFK DV FKIT SURMPURQ FRQHUHQFH WDIQQ) GXI DQG DBRKRADZ DUHHW HP HJIQ) WHQGY HDUD KHS DQG WDP
DURXQG \WH DP 1O KDUP IXOH XDCEHKDYIRXUDQG WDXP D DZ DUHQHW WDIQQY

7KH®YHO VDIHIXDUEQ) SDFNDIH FROMQMDY EHHQ UHUAVKHG

7KH FKDUWNEHBZ VKRZ V \WH RU DQVDMRQ WSHY WDWDWHQG ( 6 & %6WDIQIQ) 7 KH FRP P XQW DQG YRQEW VHRRUFRQIDXHV R EH \WH ELI I HAKVHUR! \KH
( 6&%\WDIQQI SIRIWP P H
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(WH &KIG )DPI®: HEBEHQ 6 HYIFH

( GXFDIRQ VFKRRY DQG FRBUHV
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K7 KLV KDV IQFOGHG BRNQJ QR WH Z IGHUWDP \WDIQIQ) QHHGY DQG SXWDY 1Q

WDIQQ) UHTXHW\R EHJ IQ 1@ IQVRP HR \WWH JDSV B\ IGHQMA LQJ DAGAMRQDO
WDIQQ) 6 X\ R 6 DIHIXDUEQ) SRIFHV KDYH EHHQ XSCDWG DQG UH VKDUHG Z W

\KH Z IGHAMDP
' HVLJ QDWMG 3 HWRQ 7WDLQLQY

, YH EHHQP XFK P RUH LQMQIRQDAQ UHFRI QMQ] \WH XQGHWDIQ) FDXVHV EHKIQG D
\ RXQ) SHYRQV DPURQY W KHSHG P H \WDFK RKHWY/ \R VKUWURP D UHDRIYH
DSSURDFK \R D P RUH HP SDWHVE DQG UHOFWYH RQH |, QRZ VBINH P RUH \IP H R
FROVIGHUZ KDVWKQP FWOHHG RUSDVWWH SHUHQRH P LI KWEH LQIGHQAQ) \WHU
EHKDYIRXU Z KIEK KDV \VWUHQIWHQHG P\ UHOMRQUKISV Z MW\ RXQJ SHRS®! DQG \WH
DGXOV DURXQG\WHP DQG VXSSRUMG P RUH HIHAYH FRP SDWIRCDW IQMYYHQIRQY
IOP\ GD \RGD ZRW

7WDXP D$ Z DUHQHW

K6 IQFH GRQ) \WHWDIQQ) , KDYH XVHG WH VDIHI XDUEQ) GRS IQIRXP RQ7HDP V
ZKHWH , FRX@ WDIVH FRQFHUDV DERXD FEHQWHHSIQ) \WHUIGHQIMWY SURMANG DQG
JHWD) VHEXUH DFFXUDM DGYIEH

VKDV DOR JIYHQP H WH \RR® \R HYDODW SDUFXOUFDVHY DQG FILFXP VABGFHY R
GHMUP IQH WH EHVWRXWRRP H IRUWH IDP 1O LQ QHHG 7KLV IV VRP HKIQ , KDG
SUHYIRXV® EHHQ QRWVRQILGHOAZ W GXH R EHQJ 1D QHZ R P\ WRBIIQ

P DQDIHP HQWY

( DO +HS 7WDIQQ

P SURYHG 5 HSRUY 7 KH WDIQIQ) KDV
SWRYIGHG P H Z W FEDUJ XIGHIHV RQKRZ \R
UHSRUNWRGFHUY , QRZ IR®Z D \WKPXUHG
SURFHW \R GREXP HQNDQG HVFDOWM DQ.
VXVSIFIRQV R DEXVH HQUXUQ) \WDVWKH DUH
DEEUHWHG SURP SW® DQG DSSURSUDMOD

/ HYHO 6 DIHIXDUWEQI 7WDIQIQJ)

$WHQAQ) & KIS 3 IRMAIRQ & RIHHQFH Z 1O
QRWEH D GDXQUQ) H SHUHGQRH DV \WURXIK \WH
WDIQQ] , KDYH D EMHUXQGHARQEQ] R
Z KDWY UHTXIWHG IURP P H , DOR KDYH D EHWU

XQEHYARQAQ) R \WH VFRUQ) A WP

&KLAE 3 IRMPARQ & RQIHIHOFH




/ HDUWQIQJ IWRP WHYLHZ V
) LYH GDUQQ) VXP P DUHV KDYH EHHQ SXEQKHG 7 KHVH DUH DYDIDE®! RQ
\WH @FDOBDUIQ) SDIHR \WH (6 &%Z HEVIWM

7Z R FKIG VDIHI XDUEQ) SUDPIFH UHYILZ V

2 QH GFDCP XA/DIHGR GDLRQ) VXP P DU

7ZR®DUIQ) VXP P DUHV IRP P XGVDIHQR FDVH DXAW \WDWRFXVHG
RQ GRP HVIlF DEXVH DQG KRQRXUEDVHG DEX\VH

7KHP HV DFURW \KHVH UHYLEZ V IQFOGH
. &XP XOWH QHI GPWDQG WH QRUP DOVDIRQR QHIGFW

. 7KHIP SDPWR WDXP D ERK RQ SDUHQN FDUHY DQG RQ FKIGUHQ
. 8VIQJ DZKR®I IDP I® DSSURDFK

. 1 RQDFAGHQBAQWUHY

. 3DUHQBCP HQBCKHDAN

. 5 HOMRQUKIS SDIWADV IQFDVHV R GRP HVIF DEXVH




* HAIQJ VR NQRZ \ RXUSDURHWY/

/ HDWQIQJ 1URP UMMHZ V1Q ( WH] KLI K@ K\MG \WWDVBLDRIMRQHLY GR QRADE D V XQEHUABIQG \WH URBN DQG UHVSRQUELDIHY R WH RKHUDI HGALHY WDV
DUH Z RINQJ Z W VR (6 &% KDV VXS D & HMQ \R NGRZ \ RXUSDUGHY VHWIRQ 7 KHVH VHWIRQY DUH LXQ IRURQH KRXUHDFK P RQI Z W GLLIHUHQW
DIHQFHV SUAVHQMY) DWHDFK R WH VHWIRQY 2 YHUWH FRXWH R WY\ HDU QQH VMMWRQV KDYH EHHQRIHMGDQG GH®U DWWV KDYH DWHQGHG

7 KH IDAQMRUZ DV J WHDWH WHP HO

NQRZ BIG) HDE®! DQG GHIYHUHG \KH , IRXQG WLV VHWIRQ UHD® KHSIXOR XQGHYARIQG Z KDW 1\44\9““

VHWIRQLQ D FEDUP DQQHU 786 ( DWEXUHQ® RIHU, DP DZDUHWH KDYH EHHQ JuoW

6 HWIRQ IXQ E\ WH &KIG' HDW DURXQG IRUD ®QJ WP H DQG IMWFDQ EH GLIEXOWR NHHS N'GE)
5HHZ 7HDP XSEDWG RQ Z KDWHWIFHY \WH DUH RIHUQ) DV, NGRZ \A@SDQG

IMEHSHQGV RQFRP P MRQQJ DQGIXQAQ) +DYIQJ D R
VHWIRQ @\H \KLY DQG \WH VHIYEH SDFN VHQARXW QN
DIVMZ DUBV IV J UDVWDV , FDQ VKDUH \KLY NQRZ BIGIH Z 1§
FRODIXHV
6 HWIRQ XQE\ 7KH &KLTBHQV 6 RFLHW

7KHGHOHY DQG
LQIRUP DMRQ VKDUQ Z DV
IDQEMIF YHU IQRUP DIYH
6 HWIRQXQE\ ( WH
3 DUGHW/KLS 8 QYHWIW

70WW( 387 I I /
* HWIQJ \R NQRZ \ RXUSDURHY ( WH 6 DIHI XDUBLQJ &KLABHQ %RDUG (| 1HPWYH 6 XSSRUN RFXP HOW

7KLV Z DV \WH ERVAWDWHOGHG VMWIRQ R WH \ HDUZ KIFK GHP RQARDMY SUDRMRQHLY Z DQIDI R NHHS XS \R GDW Z W \WH FKDQIHV 1QWH QHZ GRFXP HQW
DQGKRZ R XVH IMIQ DWHWIQ) \WH BIYHOR' QHHG IRUFKIGIUHQ DQG \WHUIDP L0V R IIQG\KHP \WH UL KVWXSSRUNDVIKH W KVWP H

K7 KH VHWIRQ Z DV YHU [QIRUP DVYH DQG GR @\H WH |GZ FKDUADQG \WH QN VR \WH Z LQGVFUHHQ W VXSSRUAKQGHIABQAQ) DV Z HTy

K5 ($/ /< XVHXOWIQQ) 7KHH DP SGV R UHHUDY Z W UH Z REGHG YHWRQV Z HH SDUFXOWWD XVHXO7KDQNV VR P XFKy

K5 HD@® KHSIXODQG \WWH GRAXP HQW VKRX@ UHD@ VXSSRUABURFHWHY DQG GHRAMRQ P DNQJ 1Q VFKRRYY




: RINQU Z LW | DWHLY DQG P DB FDUHY

$ P XQUDIHGA \BMNDQG IIQVK JURXS IURP : HWG\BA 6 DIH J URXS KDYH GHYHBSHG D SUDPWFH \RROR VXSSRUV
SUDRPMRGHY/ \R IRFXV RQWH [P SRUBGQRH R WH | DWHUILI XUH DQG HQUXUH KH LY IQFOGHG Z KHQ SOQQQ 1RU
IDP L0V 7 KH SUDRIFH \RRQY DYDIDE®! RQWH ( 6 &%Z HEVIW IRUDQ RQH R XVH (6 &% ( QIDIIQ) Z W) DWHU
) LIXUHV 3 IDRAIFH 7RRO

0 XQU$ JHOR\ 3XEQF 3 IRWPWRQ $ UDQI HP HOW 0 $33$
VWZ DV KLI K@ K\MG \MURXJ K \KH VAW LE P DQDI HP HQAERDUG \KDVWAH 0 $3 3% FRRUECDWRUZ DV JHWIY D QXP EHUR IQAYIGXDADIHGR UHTXHVV R

GHIYHUDZ DUHGHW VHWIRQY  DQG \WDVWKH Z IGHUSDUGHYKLS Z DV QRWDZ D VDZDHR 0 $33$ VR ( 6 &% VXSSRUMG \WH 0 $33$ FRRECDWRUR XQ
P X&/WDIHR VMWIRQV B\ DGYHUAQ) DQG P DQDIIQ) WH ERRNQIV IRUDQ RQH Z RINQJ 1Q6 RAKHQG ( WH DQG 7 KXURFN 7Z R VHWIRQY Z HIH KHG \KLY
\HDUZIWW  SHRSGI DWHQAQ) P RUH VHWIRQY DUH SDQQHG IRU

&RP P HQW DERXWKH LP SDFW

66

9HY IQRUP DWH DQG Z HOBUHVHQMG
\KRXJ KVWKH WDIQQ) JDYH D FBDURYHWYLZ
R 0$33$ DQGR IW SXUSRH

VWZ DV J UHDVWR KDYH DQ IQWI KWDURXQG KRZ VRP HRQH LV
FDWI RIVHG IQWH 0 $33$ GYHY Z KDWY FRMGHHG Z KHQ
FOWI IQ) VRP HRQH DV D0 $33$ QRP IQDADQG Z KDWKLY
GRW @H 7 KH WDIGHUZ DV IUHQED DQG SURYIGHG D JUHDW
GDURQI HMURGP HQAZ KHUH IWHOVRP [RUNE®! \R DWN

TXHAIRQY




3 IRIHVWIRQDCFXURVIW
3 IRHWRCDARPXURMW LV RIWQ ICHQWHG DV DQ DUHD R GHYHEBSP HONQ UHYIHZ V- DCAWRCDAHVRXUFHY Z HIH DAGHG

R \KH Z HEVIW DQG D Z RINQJ J URXS GHYHBSHG DQH GDURIQI SDFNDUH Z KIFK Z DV OXQFKHG 1Q - XCH ) (@\
SHRS®! KDYH FRP SBMG \KLY FRXWH 7 KH V@EHV IURP \WH SDFNDIH Z HUH DOR QWHP IQDWG\R\KH 6 ( 7 GDLIQ) . “\EE(@ <
DQG GHYHBSP HQAP HP EHY/ \R XVH IQWDIQIQ) Z W \AB T Z WKILQ \WHURU DQYDMRQY 0 <§>\\,\Cs\
WA \-©C
e o, Qo
ot~
1 RQ DFFLGHQ®AOMU

1 RQ DFAGHQBAQMY Z DV IGHQMHG DV DQDUHD R FRP SB[ W DQG GLIEXGV IRUSUDPMRQHY

) RBZ IQJ DQ IQMDAFRQHUHQRH DFIRW 6 RAKHQG ( WH DQG 7 KXURFN ( 6 &% GHYHBSHG DQG GHIYHU
V[ P RQKO® WDIQQ) VMMMRQZ WK SUMVHQMY IURP KHDAK VRADOFDUH DQG ( WH SRTEH 7 KHUH KDYH
EHHQWR VHWIRQV \WIV\ HDUZ W GHBU DMV DQG DQDAAMRYDO  KDYH FRP SBMWIG \WH H BDUQQ)
SDFNDIH 6 RP H DIHGAHY KDYH DOR IQFRUSRUDMG \KLY SDFNDJI H IQR \WHUNDIQQJ

) HHGEDFNIWRP 1%, WDIQIQY

7WDIQQ) VKDUHG DWDMAAB P HADY %4 DIQARP 1Q) WSHY RQ QRQ
DFAGHQEAQMY  SURFHGXUHV IRUUHSRUIYY  UHFRWEQ) DQG UHHUGQ)
( YDODM RXUSWDAWH 5HYIHZ R &3 DQG VDIHIXDUEQ) SRIFHV UH BRI

FKDQJ HV \R UHFHQMI XIGDQRH XMIQ) \WH ( 6 &% \MP SOV

7KHWDIQQ) IQFHDVHGP\ NQRZOIGIH — FRQIGHQFH 1Q UHFRIQMQJ QRQ
DFFIGHOBAQWUHY  HIHAMYH P HD P DQDIHP HQW




( WH / HDUQIQJ DQG' HYHIRSP HQW6 XE &RP P IWWH

,Q DGGEMRQ \R WH 6 RAKHQG ( WH DQG 7 KXURFN/ HDUIQ) DQG' HYHBSP HQM XE &RP P WH IMZ DV DI UHHG WWDVWZ H QHHGHG D ®FDCSHWY/SHRIYH RQ
GDUIQ) DQG GHYHERSP HQARSSRUNQUA VRP H DI HQFHV GR QRAWZ RUN DFURW \WH J UDWU( WH IRRSUQMKH ( WH / HDUQIQI DQG' HYHBSP HOM LRXS
KDV EHHQ KQQIQJ) IRUDERXW P RQKV IWRFXVHV RQIGHQM [Q) P XGVDIHQR. GDURQ) DQG GHYHBSP HOARSSRUMQUIAV LOFOGQ) DAMCDMYH H GDUQIQ)
UHVRXUFHV VXFK DV DUFGN SRGFDVW HW 7KH P HP EHY R WLV J URXS DOR GIG RQ GHIYHUQ) WH QWD) HAD \R NQRZ \ RXUSDUGHY VHAWIRQY 7KH

( 6&%6 XSSRUWHDP KDYH EHHQZ RINQJ RQ XSG \WH ( 6 &% Z HEVIM Z WIQ WH FRQIGHV R WH \MP SOWV DYDIDE®! WLV J URXS KDYH EHHQ LOS XL
IOR WL Z RN

6 RXWHQG ( WH DQG 7KXURFN/ HDLQIQ) DQG
" HYHRSP HQW6 XE &RP P [WWH

7KH 6 RAKHQG ( WH DQG 7KXURFN 6( 7 / HDUWIQ]
DQG' HYHBSP HQM XE &RP P WHH KDV
UHSUAVHQIBAMYHV IURP DM ERDUGV DFURW \KH \IUHH
GFDIDX\KRUIMY DUDV DQGWH 6 ( 7' RP HIFE $ EXVH
YRDUG VKDV EHHQ DJ UHHG \WDVWKH QH WP HHDY 1O
- XCH Z IOMVWWEH UHSUMVHQEAYHV IURP \IH VHYHQ
ERDUBV SDUGHYKISY DAIRW ( WH. DQG\WH. Z [@
UHYIHZ \WH IXQRPUIRQ DQG SXISRVH R \WH JURXS JRIQJ
IRZ DG



,P SDAF\RI WHZRWINRI WH ( 6&%

7KH 6 \BVARY 3 DUEHY DQG Z IGHUSDURHWAKLS FROMEX\WM R \WH ( 6 &% \WURXI K GHYHRSIQJ IQMIDWYHY DQG AVFXWIRQY 1Q UHDMRQ W D Z IGH UDQIH RI
\RSIFV EHBZ DUHVRP HH DP SBV

. (QUXUQI WH SDURHWKLS LV Z RINQJ FREDERWDWYHD VR HQVXUH FKLEEUHQ DQG | DP LOHV J HIMH WL KVWXSSRUADWKH UJ KVWAP H WLV KDV GG
R WH IRTRZ LQJ RXWRP HV
o 7KV Z RINFRQIDXHG IURP \WH SUHYIRXV \ HDU\WH P X@/DIHQR VDWW LIE DQG RSHUIDIRGDQ) URXSV Z HUIH VHWKS \R RYHWHH WLV Z RUN DQG SOQV
KDYH EHHQ GHYHBSHG R Z RUN Z W \WRVH RU DQVDMRQY Z KR UHTXHQU® UHTXHWAUXSSRUNRP \WH & KIGIUHQ DQG ) DP LOHV + XE EXVWKH UHTXHW
GRHV QRWP HHVWH WUHVKRG DWBIYHO RU R WH Z IQGVFUHHQ
o $ PXWDIHP ZRNQI JURXS Z RINHG KDUB R UH Z UMM \WH ( [THRYH 6 XSSRUNRU& KIGIHQ DQG ) DP IOV IQ ( WH DV SDUAR \KH SURFHW WHUH
Z HUH \WUHH FRQUXERAMRQ RSSRUMQMA | RUMKH Z IGHUSDUEHWKLS DQG \WHUH Z DV JRRG HQI DIHP HQW) RTRZ 1Q) \WWH OXQFK RN \WH JXIGDQRH D
P XGVDIHP VHWIRQ IQARGXAQ) WH JXICDQFH Z DV GHHIHGDQG  GHBU DMV DIWHQGHG \WH VHVWIRQ
o 7KHKHDGK YMMQ) DQG VFKRROQXWQ) VHMEH SUIRVIGHGE\ +&5*  KDYH D SRAWWKDWZ RUN 1QWH & KIGUHQ DQG ) DP LOHV + XE BVIHZ IQ) DO
UHTXHW IRUVXSSRUNKLY KDV EHHQIQ SOFH IRUVRP HWP H 7KLY \ HDUSRTFH DQG D MRQWE: % SRWKDYH DOR ABUMG Z RINQJ [Q\WH KXE
o &RQIXH W RIHUP XGUDIHQR HDU® KHS GDUIQ) DQG GHYHBSP HQAKURX] K VSHALLE FRXWHV DQG Z MIQ\WH FRIH GVHO DQG WDIQIQ]
o (DU KHS GRS 1QV DUH KHG YILXD® 7XHVED, : HEQHVED DQG 7KXWED: IRUDQ SUDRMRQHUVR SUAVHQWDQ DQRQ P RXV FDVH \R D JURXS R
SHHWYILRP DZIGH WDQIH R DIHGAHV Z KR WHQ R HUDGYIEH DQG J XIGDGFH 1Q UHDMRQWR SURYIGQ) VXSSRUNRUWH 1DP 1©®

o KHQFRP EIQQ) DOVRXUFHV R UHHUDAQWLY SHURG\WH ( WH & RXQW & RXQAICR KITUHQ DQG ) DP IMHV + XE UHFHYHG UHHUDY \KLY DQ
IQFUDVH IQ GHP DQG R VIGFH 2 | \MHVH 5 HTXHWV IRUG XSSRUN) DP O 6 ROMRQV \WDP V VXSSRUMG R UHHUDY DQG
$ WHWP HOADQG , QMYHQURQ 7HDP / VXSSRUMG R UHHUDY W DV UHFRP P HQGHG \WDWP RAWFKLGLHQ DQG \WHUIDP [@HV Z HUH VXSSRUMG

E\ SDUQHUDI HGAHV IQWWH FRP P XQW WURXIK XVHR! 7HDP $ URXQG WH ) DP L® RUFRP P XQW EDVHG VHYIEHV

. 6DHIXDUEQ LQ( GXFDARQ

o 7KH( [ HPARH KDYH UHFHIYHG SUAVHQIBMRQY RQWH ( WH ,QFOMRQ6B6WDMI\ DQG: RUINQJ 7RIHKHUMR P SURYH 6 FKRRODWHQGDGFH WLV
JXIGDQFH FEDUD VHW RXVWKH P XGMDIHGR UVSRQUIELON | RUVFKRRODWHQGDGRH
- (WH 3UP DY DWHQEDQHH 1 DMRQDCB UP DU DWHQEDQFH
. (WH 6HFRQEDU DWHQEDQAH 1 DMRQDCS HFRQEDY  DWHQGDQRH

o (&& ( GXFDIRQWDP SUMVHONG RQWWH Z RINWH. KDYH EHHQ GRIQJ Z W VFKRRY 1Q UHDMRQ \R KDUP I XOH XDEEHKDYIRXUIQFGGQ) DQ RQJRQY
WDIQQ] SIRIWP P H P RGHOSRIA IRUSUP DY DQG VHRRQEDY VFKRRY JXIGDQFH GRAXP HQWZ MY UHVRXUAHV [RUHGXFDMRQ VHMQIV WY FRYHUHG,—
IQWH' HWI QDWG SHYRQWDIQQ) GHIYHIHGE\ WHWDP  UHVRXUFHV VR VXSSRWAKH GHIYHY R BHOMRQWKISY VH DQG KHDGK HGXFDMRQ /‘:_
FXUIEXOP 7KH ( && ( GXFDMRQWDP KDYH D JRRG UHDMRQUKLS Z M ( WH 3 RTIFH ERIK \MIDWI LED@ DQG \R VXSSRUAKH P DQDIHP 2
LQAYIGXDAFDVHV :




. 6DIHU6 DIHIXDWEQJ 6\ WMP V

o (WH &RXQW &RXQACBUHVHQMG \WWH QHZ ' RP HWIE $ EXVH & RP P MRQIQ) 6 DWW\ VR \IH ( [ HEXWYH DQG FKDXBIQIHG P HP EHUY/ IR HQUXUH WH,
DRYHO VXSSRUNABH T DQG VHIYIEH XVHLY 1Q UHDMRQ \R GRP HWIE DEXVH DQG HQUXUH WDWABH KDYH DFFHW R DSSURSUDWM GDUQQ) DQG

GHYHBSP HONRSSRUMQUAY
o 3UMVHOBMRQR! \WH P XGMDIHQR, WHP DUF UHVIEZ R \MHCDUH VXIEIGHV 1Q ( WH IV SOQCHG IRUO D \KLY Z DV \WH VHFRQG WHP DU UHYILZ
FRYHUQ) \WH SHURG 7 KH WHP DU UHYIHZ DWHWHG SURJ UMW DI DIQANKH WHFRP P HQGDURQY IURP \WH IIWWHYILZ. DV Z HODV GRNQ)

DVWH [QEYIGXDOFDVHY \WDVKDG KDSSHCHG IQWH WP H SHIRG Rl \WH VHARQG UHYIHZ. IWZ DV DFNQRZ BIGI HG IQ \WH UHYLHZ \KDWP XFK Z RINKDG

EHHQ XQEHUENHQ VIGRH \WH IIANHYLHZ DQG \WDVWKH P XGVDIHQR SDUGHWKLS QHHGHG R FRQIOXH R EXICG RQWDWS SURIWDP P HRI WWDXP D
SHUFHS\YH SUDPFH KDV EHHQ URTHIG RXAWAURW D QXP EHUR DIHQAHV ) XUKHUZ RUN LV QHHGHG R VXSSRUASUDRMRGHLY \R EHWUXQGHUARIQG
\ RXQJ SHRS®I Z MW DXWP  DQG VXIFICDAGHDIRQ

o TKH( [ HFX\WH UHFHYHG D SUHVHQIBMRQ RQ & KIG 3 URMPIRQ & RQHUHGRH GO DFIRW ( WH. LY QRARQD IRFXVHG RQWH QXP EHUR! FKIGUHQ RQ
FKLG SIRMAIRQ SOQV EXVDOR WH P XGVDIHQR. SDUFSDMRQ DQG FROUEXWRQ R FKIM SURMAIRY 7 KH SIFWUH Z DV SRVMYH DQG RYHID@P RWY
DI HGAHY FROUEX\M Z HOR \WH P XGVDIHQR FKLG SURMAIRQ SURFHW DQG Z KHUH WHUH DUH DQ. MVXHV \IH. DUH GHDOZ W &FDO® & KIG
3 URIMPRQ & RQYHUHQFH WDIQIQ) 1 DYDIDE®! R DADI HGAHV \WURXI K WH ( 6 &% DQG GHOIYHUHG B\ \WH FKIG SURMARQ FRQIHUHQFH FKDILY

o (&9<6 KDYH GHYHBSHG D\ RX\K P DS P DQ \ RXQ) SHRS®I SDUHQN FDUHLY DQG WRVH WDVW/XSSRUAKHP VD WDWKH GR QRWQRZ Z KHIH \R JR
\R I1QG DRIYIMIAV \KH QHZ \ RX\WK P DS KDV KXQAUHGY R DRIYIMIAV @NHG VR MDQG \ RXQI SHRS®! RUDGX@V FDQ VHDUFK \WHUGFDIRQ\R 11QG
DR




(DD +HS

( QUXUQ \WWH VDIHI XDUEQ] A MP KDV DQ HIIHARYH HDU® KHS RITHULY D SURUM IRUWH ( 6 &% DV KLY Z IOKHS R HQVXUH \KDWAKICUHQ DQG | DP I@HV DUA
JHMD \WH W KVWXSSRUNURP \KH W KVWHUYIEH DVIRH WD KVWIP H 7 KH XSCDMZ) R \KH ( 1THRAIYH 6 XSSRUNRU KIGUHQ DQG ) DP IOV 1Q ( WH IXIGDQFH
|RFXVHG RQ VAHQI WHQIQ) \WH HDUD KHS J XIGDQRH Z IWIQ WH GREXP HQAR DWIMSIDRMIRGHLY \R IGHQMA - XQGHIARQG DQG FROUGHUWH DSSURSUDWM
VXSSRUNDVKH HDUBHVWRSSRUMQWY DQG BZ HMADSSURSUDW GIYHCR \KH H THRIYH VXSSRUAZ LQGVFUHHQ DV VRRQ DV D GHHG LY IGHQMHG

TKHWROIR WH ( WH & RXQWN & RXQAGOHDP $URXQGWH ) DP 1O 6 XSSRU IIFHU 7$) 62 IV WR VXSSRUWWH VDIHI XDWEQ] A WMP DWBIYHO R \WH

ZIQOFHHQ WH GR QRKRTG LQAYIGXDAFDVHY EXVZ L@VXSSRUANRVH Z RINQJ Z MW FKIGUHQ DQG 1DP L0HV Z IWIQ WH HDUD KHS VSDFH ' XUQJ \KIY \ HDU
\WH\MDP  FRQIOXHG \R KDYH DEGMRQDAXQAQ) IRU7S$) 62 VR IRFXV RQVXSSRUNY) 1DP LOHV Z W VSHALLE MAXHV VXFK DV SDUHQEBICFRQ GEWUMN 1Q \WH
FRP P XQW DQG\ RXQJ SHRS®! DWIMN R HQMUQJ \KH \ RX\K MVAFH A AP

7KH( WH &RXQN &RXQFAOTHDP $ URXQG \WH ) DP 1® 6 XSSRUAR [1LEHWY VXSSRUWAKH HDU® KHS Vi MP DFLRW ( WH \MURXJK RIIHUQ) DGYIEH FROFKIQ)
DQG J XIGDQFH R \WH Z IGHUZ RINRUFH DQG GHIYHUQ) BDUIQ) DQG GHYHBESP HQARSSRUMQUAV

(6 &% FRQIXHV R VXSSRUWWH 7$) 62 VR RITHUD WDQJH R GDWRIQ) DQG GHYHBSP HQARSSRUMXQWAV

GHBU DMV YIHZ V
4 XRWIURP D FKIGS IRQRZ LQJ \E R SHRSEI DIRCGHG 78) 6.2 g - 78) 62 YIGRY
7HDP $URXQG WH) DP IO P HHMQUIV CHYHHG BP0 DG | (o 5 KDYH EHHO
RPXVIQ) RQSHEXFQ) SDLHIMO GHYHBSP HQ/RSSRUMQUA Y- HG D RICR
&RQATW HDUD KHS Z RIWKRSV KDYIQJ P 1Y
, Z DV Z RWHG DERAW HMY P\ P XP DQG DG QUIEXOFRQMHYDIRQY DQG
IQWRXE®! B\ MO SHRS®I Z KDVWEZ DV FRP SOMQ) \KH HDLD KHS O KL
KDSSHQQI EXWRZ , BRNIRZ DGR 0 W 6 wesom £ .
FRP IQJ \R VSHDN Z W P H EHRUH \WH P Vv
EI—FDK)%]VHDWU\M—P MQJVKDYHJRVHWH& 7$) PHMQV 7$) 62 VSIRFHWHG
EHWKU, P JRQJ \R NHHS WIOLQ) \R O W 6 7$) 62 V IDFIOIAMG HO® KHS WIDUH
EHFDXVH QRZ , NQRZ VKH FDQKHS P\ P XP 7HDP $URXQG VIMSV IURP WH ( & &
DQG GDG FKDQIH \KIQIV WH)DP IO 7%$) EK@HQ ) DP eV

P HHMQ V +XE ZKIEK AG

P HBIYHO

\KWH Z



( DU KHS FDVHWXG

) DP LO® FRP SRVIMRQ

\ HDURG Z KI\M , UMK [HP DB / \ HDURG IHP DBIVEGY $ P RWHUZ MIQWH KRP H P DMEDCDXQM YHY VXSSRMYH DQG
IQYROHG IQ 7HDP $URXQG WH ) DP I® P HAMIV ( VDQIHG IURP IDWHU QR FRQIBFWFKIGIUHQ KDYH FRQIBFWZ W \AMS IDWHUZ KR
UHVIGHV RXAMGH R \WH KRP H

2 XVEOH Rl FROFHWQV

. ) DP 1® KDYH H SHUHQFHG KLIK GIYHOGRP HF DEXVH LQWH SDWV KDV EHHQD YIEWP R D VH XDADWDX®DQG WIKI I BV R IRP KHDIK
UHOMRQVKLSV Z KHUH KHUERXQGDUHV DUH UHVSHAMG / KDV P RGHIDM GDUIQ) GlLILEX@¥V DQG J REDAEHD

. GIEQY KDV$' +' DQG$6' DQGLVVAKIJ@Y \R UHI XOW Z WIQ VFKRRO6 ( 1 QHHGY QRAEHQ) P HDWHRKRROUMN R SHUP DQHQW
H FOMRQ

. YR FKIGUHQ FDQ UHFRI QVH WH WDXP D \WH KDYH EHHQ VXEMIPVWR DQG \WH GRP HVIF DEXVH Z MEHWHG

. &RQFHUYV/ KDV EHHQFRHUFHG DQG LV D UMN R H SGIMMRQ GXH W UMNV IO \WH FRP P XQW DQG D OFN R XQGHYABQAQ) R CDQIHU

2 XWRP HV SRWWL[ P RQWMYV RI IIWWIQYRQHP HOW

./ KDV EHHQVXSSRUMG \R UHSRWNDQG JLlYH HYIGHQFH DVD YIRWP R D VHURXY VH XDCFUP H VKH IV UHFHIYIQ) YIFWP VIXSSRUNDQG KDV
Z RUNHG Z W FROU H QXWH DURXQG VDIHUVH DQG FRQVHQWP RNHUKDV VXSSRUMG/  Z MW FROADFHSURQ

. 5IMNR H SBMMRQRUKDUP RXWMGH R WH IDP IO KRP HKDV BHGXFHG IRU/ VXSSRWZ DV DIWHHG IQ\KH 7$) WDWARGIH Z RXGKHS /| FUDW VRP H
|OVK FDUBV R Z KDWR GR 1L VKH THIXQUDIH LQWH FRP P XQW \KHVH IQFGGH IQAFDWRWY VRP HRQH P D\ EH H SBIMZI KHURUSUHWXUQ) KHUIQR VH XDO
DRYIW / XVHV \HVH R\MQ

. ) DP 1® KDYH EHHQ UHHUWHG IRUGRP HVIF DEXVH VXSSRW

. $ VVFKRROKDYH QRZ EHHQ DGYWVHG \R IBWRGH SOQQQ] SURFHW R VHHN XU HQAUXSSRIWWURP \WHU, QFOMRQ 3 DUV@HU WH. KDYH EHHQ DBZ HG
IIGTHAR V FOWURRP SDW UHI XOMRQ VSDFH 1Q D UHIXOMRQURRP $ Z DV SUHVHQADWIH 7$)  DQG Z DV DEGI R VKDIUH KHUYLHZ V DURXQG VFKRRO

. $@DP IO P HP EHY UWHSRWP SURYHP HQN DQG IHHOY$)  SURFHW DQGNQRZ BIGIH R VHUYIEH VXSSRWKDV [P SURYHG \WHURYHDQY HBHQ)
3DUH



( DUD KHS FDVH WXG

) DP LO® FRP SRVIMRQ

\ HDURG %DFN %IMYK O DI (P RKHUDQG DGXONHP DBI MEG) ™MQJ DW
KRP H , QUATXHQNFRQIUFWZ W | DIWHUZ KR @rHV DEURDG

2 XWIQH Rl FRQFHWQV

. &KIG DM R SHP DQHQM FOMRQIURP VRKRROGXH R SHYIMMQW
QAVXS\WYH EHKDYIRXU

. &RQFHOV IRUFKITE SDUHQADEXVH Z WWIQ \WH KRP H

. &RGFHIV DIRXQG ( V HP RIRQDALHI XOMRQ DQG SK\ VIEDAUHVSRQUHV \R @H
WHWRY ( FDQEH YHUED@® DEXVLYH Z MIQ VFKRRODQG DVKRP H

«  &RFHWQV IRUSDUHQLAP HQUAKHDAK

2 XWRP HIR@Z 1QJ VXSSRWV

. ( VQREQHUDWP P HADW UMN Rl SHUP DQHOW FOMRQ KH IV DWHMQEQ)
WH & KITIHQV 6 XSSRWS HYIFH DQG UHFHYIQ) D IX@P H HGXFDIRQ

. ( VUHAHYMQ VXSSRWRUHP RIRCDAE VUHI XOMRQ

. 0 RNHULY DFFHVWMQ] DX HQEICKHDAN VXSSRWADQG KDV UHSRWMG DQ
IP SURYHP HQWQ KHUDQ LHW DQG GHSUHWIRQ

. ) DP IO IV Z DM [RUGBXWURP DQIGHQMHG RUI DQVDMRQ 1Q UHDMRQ\R
KIS SDUHQADEXVH LQ\WH KRP H




S HYIHZ V

7 KHUH Z HH QQH UHHUDY [RU&KIG 6 DIHIXDUEQ) 3 WDRIFEH 5 HYLHZ V IQ WH UHSRUY SHURG DOUHHUDE DUH WIDIHG E\ WH 6 \BVARY 3 DUGHLY
7KH 6 \BARY 3 DUEHLY DI UHHG \WDWER RN \KH UHHUD® GG CRAWP HHVWKH FUMMUD IRUIDSIG UHYIHZ. \H. Z HUH ERIK GHHP HG \R EH 6 XGEHQ 8 QH SHRRG
' HDWVIQ,QDQR DQG Z IOEH SDUNR D Z IGHMHP DIF UYIHZ IQR 68",V 7Z R UHHUD® GG QRAP HHVIKH FUMAID |RUD UDSIG UHYIHZ. EXWERFDOBDLQIQ)
HYHQW Z LQEH KHG

) LlYH U4 HUD® SURJ UAWHG R IDSIG UWIHZ V 2 | \KH WDSIG BVHZ V

. RQH SWRI UMWHG \R D &KIG 6 DIHIXDWEQ) 3 IDRIFH 5 HYILZ
GDURQ) IRP \ER R \WH UDSIG UHYILZ \V Z DV VKDUHG Z W UHBIYDQAUXE FRP P LWV
RQH SURJ UAWHG\R D @FDABDUQQ) UHYLLZ
RQH UHTXWUHG I XUNHUMQI B DIHQR. DRURQ

,Q DEAMRQR \WH DERYH UHYIHZ V \WWDVWZ HUH RQIRIQI RYHUWH FRXWH Rl WH \ HDUZ HUH VHYHQ & KIS 6 DIHI XDUWEQ) 3 UDPWFH 5 HYIHZ V M DEMDWYH GFDO
GDUIQ) UHYIHZ V DQG I R \WHP DU UHAYLHZ V' RCH IRFXVHG RQ FXP XOMYH QHI BIFWDQG WH RWHURQ\KMUHH \ RXQI SHRS®! Z KR KDG EHHQ FRQVEWMG R

P XUEHURUP DQUDXJKWMUO DQ R WHVH KDYH EHHQ RQIRIQJ IRUVRP H WP H KLY 1V GXH \R FUP ICDAQYHWWI DIRQY GHDA V 1Q MAFIDCSURFHW . LQTXHW
DQG YROP HR WHYLHZ V

7KH&635 URBN DQG SURFHW JXIGDQFH GREXP HQW KDYH D@EHHQ XSGDWG 7KHDIP R \WH XSCDWM Z DV R VXSSRUWAKH P XGVDIHQR. SDUGHUKLS [Q
XQEHIABQAQ) \WHUUHVSRQUELDIAY 1Q FROMEXWQ) DQG FRREGDUQ) WH UHYLHZ RQEHKDO R WHUDJHGR 7 KH Z HESDIHV UHDMZJ \R UHYIHZ V KDYH DOR
EHHQ XSCDWG 1Q FRQUXEBMRQ Z W SDUGHY/

5 HVHZ VIQ( WH KDYH IQFOGHG D IRFXV RQ
' HAMRQP DNQJ DWNH ( && &KITUHQ ) DP L4V + XE Z KHQWWHUH KDYH EHHQ UHSHDWG UH HUDY

. & OULIFDVRQ RQWH SURFHW UH HVFDOMRQ DQG FKDMIQIIQ) GHAMRQY ERW Z MIQ DI HQAHY DQG H WALD®
. &XP XOWH QHIBFW

P SDFVRI GDLQQJ IRP HYLHZ V

7KUH UHYHZ V RQH &635 DQG\W R GFDOBDUQQ) HYHQW KDYH EHHQ SXEQKHG LY \ HDUZ W I XUKHUSXETFDMRQY SOQQHG IRUDWUIQ WH \ HDU
5 HYIHZ VV DUH SXEQKHG RQRXUZ HEWM IRU P RQKV IRTZ IQ) \WH SXEGFDMRQ R HDFK UHYLHZ \WH DXWRUR! \KH UHYIHZ KRAV D P XGVDIHQR E
IRUDQ RQH Z RINQJ 1Q( WH 7 KH DXWRUEUHILQ) IREXVHY RQWH GDUIQ) DQGKRZ Z H FDQ DOHP EHG MIQRXUSIDAH DVRBCR  SHRS®I
\WH \MUHH EUHILQIV ) RIBZ IQ) DWQEDQRH DWDQ DXWRUEUHIQ)  GHBU DVMV FDQ UHT XHWAKH SUHVHQEMRQ \R VKDUH WH GDLQIQ) Z W \MHUR
( 6&%6 XSSRUNHDP \WHQ FROBFW \KHP \KUHH P ROV DI\MUWH EUHILQ) \R VHH KRZ WH. VKDUHG \WH GDLIQ) DQGDQ. [P SDPWKDV




$QH DP S®IRI IHHGEDFN |IRTRZ QI DQ DXWRUEUH LQJ

6

© HXVHG WH VIEHV IRUD RRQAMDP P HAQ) Z W \WH RKHOMDP IQRXUTXDGDQASSSWY P HP EHY R AR DIWQGHG © H
\DOHG DERXVKIG) : H FROGHUIHG \WH [P STFDIRQY |RUSUDRAIFH Z WIQ RXUVHYIEH  VXFK DV Z RINQJ Z W QHI BPWRKDQI IQJ
\WH WP IQRBI\ ZHXVH QRAKVIQI B&Z BIYHOCH] BPWRUGQRQ HQJ DIHP HQW EXWEHVRUEIQ) ZKDW HP HDQ @ HDOR
FROVGHUHG \WH &KI@ 6 DIHIXDUWEQ) 5 HYIHZ SURFHW DV D Z KRG




. 7KH6DIHIXDUEQ) + HDWK / IDIVRQ 2 HIFHUKDV GHYHBSHG D 6 DIHI XDUEQI &DUH 3 OQQQ) DQG' HAMRQ 0 DNQJ * XIGH WLV KDV EHHQ VKDUHG \R DO

FR@DJIXHV Q2 RAREHU , FAGHV 3 IRHWRCQDOFKD@IQIH Z MIQWH I XIGH  +&5*

. HFDW RMWDXAW R 5 HTXHW IRUB XSSRUV5) 6 SDUFXOW® Z KHUH D GAMRQR! 1 R) XUNHUSARQ 1)$ KDV EHHQP DGH ) HHGEDFNLY

URX\ZH® SURYIGHG R FRTDI XHV VR VXSSRUNFRQUIDXRXV 1P SURYHP HOAQ\WH TXDOWV R UHHUDY' 7 KURXJ KRXVWH \ HDU DXAW DUH DOR XQGHUIBNHQ
IRFXMQI RQ YDURXV DVSHRW Rl UHFRUE NHHSIQI DQG FRIFDAGRAXP HQBMRQ R HQVXUH KLI K ABIQEDUGY DUH P DIQBIGHG  + &5 *

. LQEXIXW 6 DIHU3 OFHV GHOYHUHG D VHWIRQRQEHKDO R + HIWDQG: HWN WH ,&%H SE®UQ] KRZ ZH FKD@IQIH UHFRIQMQ) &KIGUHQ DV

YIFWP VR GRP HIF DEXVH 7KLY ZDVDWHQGHGE.  KHDAN SUDPMRGHY [Q+ HIVDQG: HMW WH ,&% IRRSUQW

. $ WP SOW W VXSSRWY 3 3 UDRI¥FHV FRP SGMW LREXVHSRUV |RU& KI@ 3 LRIMARQ & RQHUHQFHY KDV EHHQ GHYHEBSHG DQG DCGHG W \WH , 7 A WP V

&KIG* * UMHZ +HWDQG: HW WH ,&%

. 0IGDQG6 RN ( WH ,&%6 DIHIXDUEQI \WDP KDV Z RINHG Z W RIKHLY W [P SURYH WH \MP SOV |RUMH P DQDI HP HQAR FKIGUHQ Z W WL QUIEDQN

DQG FRP SB[ QHHGV 7KH QHZ \MP SOW Z DV GV CHG \R FRIW DOKH RQJRQ) KHDEK VHYEHV LQYROHG LQR RQH SDIH R HDVH FRP P XQEDMIRQ
DQG P XGVSIRHWIRQDZ RINQ) 7KLY Z DV GHYHBSHG Z W D IRFXV Rl VXSSRUID] \KH P DQDIHP HQWR P HAFDOQH) BRWARQFHLDY

. 01GDQG6RAK ( WH ,&% KDV XSCDWMG W FXUHQNEZ FKDUAR VXSSRISIDRMRQHLY 1Q UHFRI QMQI DQG UHAVSRQAQ) R QHI GFWQ WH P DQDIHP HQWV

R FKIGKRRGDVWKP D 7KL KDV EHHQ FRP SGMMG 1Q @H Z W \WWH QHZ ( TTHAYH 6 XSSRUWY XICDQRH DQG DOR IRFXVHYV RQ VXERSWP DADWKP D 7 KLY WRO
KDV EHHQVKDUHG Z W D@¥ 3 3 UDRWHY DRURW 0 1G DQG 6 RX\WK ( WH

. (387 DUHURGY RXWD VHIHV R 7UKAZ IGH Z HEIQDLY € XV DQG $ GRKROADIQQ) R VXSSRUNABE DZ DUHQHW Rl VXEBIGFH P LVXVH DQG VHIYEHV

DYDIDE®!

.« 3HICOWIA HQWOH HDAK 6 HYIFH 30 +6  KDYH XSCDWG WHUG\ WY 2 QH WP SOW DQG LOFAGHG DQ DWHWP HOAMP SOMY |RUSDUGHY DQG | DWHW

TXHAMRQDIH ( 387

.« 3HICOWAD HQWGH HDAK 6 HYYIFH VRADQYZ. RINHUZ IQDWHQG & KIG 3 LRMAIRQ & KIGs,Q 1 HHG 7HDP $ URXQG WH ) DP 1O DQG UHSRUV DUH SURYIGHG

DWHQGDQRH DWAKLE SURMPIRQ FRQIHUHQRHV KDV JURZ QWU QUFDQ® (387

« - ROAVXSHYIMRQ LIV XQGEHIENHQ |RUERW DGXONDQG FKIGUHQV W T Z KHQ IQYROHG IQWHVDP HFDWH (1387




( 6&% 6 XSSRUAT HDP

7KH (6 &% VXSSRUWWMDP KDV D WHDFK DRIRW WH SDUGHUYAKLS WWURXJ K DWRHQGEDQFH DVWD YDUHW R IRXP V RUIDQVHG B SDURHUDIHQARY 7KLY IQFGHY

( 6 &% VXSSRUANDP TN Z W \WH FRP P XQWY DQG YROQE VHRRUWURXIK ( WH & RXQAIORUIROQMY <RXW 6 HIMEHV ( &9<6 7KH&(2 R
( &9<6 IVDP HP EHUR \WH ( [ HFX\WIYH %RDUG DQG WH 3 UDPIFH' HYHESP HQAD DQDI HUDWHQGY \WHUTXDUM® FOMMUP H-MQ v DQG IDFH \R IDFH
TXDGDQANP HADIV \R J IYH XSCDMY RQWH Z RINR \WH YRDUG $Q( &9 <6 UHSUHVHQIBMYH DWHQGY HDFK R WH 6\BA 6 DIH* URXSV 7KH ( 6&%
VXSSRUANDP JDYH D EUH SUHVHQIBMRQ DVWKH ( &9 <6 FHBOEUDMRQ HYHQWKLI K@ KW \WH [P SRUBGFH R \WH YREH R \WH YROQIU VHRARUIQ

SDUEHWKIS Z RN
( 6&%VXSSRUANMDP DUH DRIYH P HP EHW R \WH & KIGBUHQV 3 DUGHIAKLS %RDLG
3 BAVHQBMRQY RQWWH Z RINR! (6 &% KDYH EHHQ JLYHQ VR \WWH ( && 3HRS®I DQG) DP LOHV 6 FX\UD. &RP P 1WH DQG \WH + HDAK DQG: - HBHQ) YRGB

( 6&%DQG( 6$%AINARY SDUGHY P HHAWHYHY V[ P RQKV \R GVFXW MXHV DFURW ERW ERDUBY 7 KH 9%XMQHW 0 DQDIHY R \WH \BZR \WDP V/ P HHW
HYHY \ZZR P RQKV \R GVFX\W DUHDV R IRIQNQMIAN

7 KH FXUHQM RANHQG ( WH DQG 7 KXURFN FKIES SURMAIRQ SURFHGXUHV Z HUH XSCDWG DKHDG Rl WH QHZ. Z HE HQDE®IG SURFHGXUHV FRP LQ) RQIEH
QHDWD DV \WHUH Z HUH GNV DQG GREXP HQW WDVWZ HUH RXWR GDWM

TKHG6( 7 6 \bVARY SDUGHY DIUHHG W IXQGWH P RYHR WH 6 RXAWKHQG ( WH DQG 7 KXURFN & KI@ 3 IRIMARQ 3 URFHGXUHV IURP D3' ) GRAXP HOAR
Z HE HQDE®IG SURFHGXUHV

7KH (6 &% VXSSRUWWMDP DUH GDAQ) RQ GHYHBSICQU UHVRXUFHV R VXSSRUNSUDRMRCHLY 1Q UHOMRQ W SK\ MFDAFKDMIYHP HOADQG VDIHW SOQQAQ]
ERW DUHDV R GHYHBSP HONBIENHG XS WURXIK P XAVDIHQR  FDVH DXGW DQG IHHGEDFN TURP - SUDAMRCHY/ IQ6 VA 6 DIH JURXSV

1 RUN 6\B\ 6DIHJURXS KDYH D Z RINQJ JURXS RQ YDSHV DQG\ RXQJ SHRSGI WY IV GNQJ 1QZ W \WH Z IGHUZ RUN SXETF KHDAK DUH DOHDG. GRQJ 1Q
UHDMRQWR YDSHV DQGWH DUH Z RINQJ RQ GHYHBSIQI UHVRXUAHV

7KH ( 6 &% VXSSRUWDP ZRUINQJ Z W ( 6 $ % DUH FRRGEQDUQ) UHVRXUFHVY R VXSSRUINBUDRMRCHY DRIRW 6 RXWHQG ( WH DQG 7 KXURFN Z W /;

Z KR®I 1DP 1O DSSURDFK o
Z 5

~

DIH



( 68&% &RP P XQEDWRQV DQG &DP SDLI QV

2 QUOH VDIHW FDP SDLJQ 4 XDUM® FDP SDLIQUDQ- X® 2 PWDQG' HF DQGO DK DQG IRTRZ HG D Z HOWMMG [RIP DIWVRPXMQ] RQ YDURXY
DVSHAW R RQECH VDIHW RYHUWH FRXWH R \WWH Z HHN 6 REIDCP HAD WDFK R' P RUH WDQ GXUQ) \WH FDP SDIQZ HHW

2 SHIDWRQ + HQGHWRQ FDP SDLJQ 2 SHIDWRQ + HQGHWRQ LY DQ RAWHDFK DQG DZ DUHGHW

FDP SDLQIQ UHDMRQ R H SERIMRQ DIP HG DVWIDQVSRUINKXEV VXFK DV WDIQ ABMRQY DQG EXV
VWIMRQY 3 IRHWIRQDY IGFOAQ) SRIFH \ RXAW VHYIEH GFDCDXWRUMAY VSHQG WP H\DIOLQ) \R
WDQVSRUNRSHIDRY SHRSGI XVIQ) SXETE WDQUSRUVEXVIGHWHY DQG GFDOM] LAUYHY \R VXSSRUWV
WHP \R VSRWKH VWIQV R H SGMIMRQ DQG UHSRWM/7 KH FDP SDLIQ UDQ\&IFH GXUQ) WLV SHIRG 1Q

$ SUDQG 2 AREHU + LJK@ KW IRUKH FDP SDLIQ @DV ZHUH ) DFH \R IDFH HQI DIHP HQW VRADO
P HGD P SUWMRQY - HESDUHKIW 45 FRGHWDQV

) RBZ 1) FROVXAIMRQ Z W WM LAWYHY IURP D YDUHW R FRP SDQHV \WKH P DRUW VDIGWWH Z RX@ EH P RUH O\HO W BHSRUWARCFHUOV IL WH KDGD
VWFNHURUGDI GWQ WH FDUZ W FBDUUHSRIY LOMKRNRQY & DMBISRIONE: RXCHOTFHHMQI SDIG IRUD WIDAR \WHWMH WIFNHY 7KHDIP R \KHVH WAENALY IV

R KHS WM LAIYHY XQGHIARQG H SGIMMRQ

7ZR AR IQMYHZ V Z HH FRQGPMG B ( WH 3RIFHRQ%9/& ( WH DQG* UHDWMWM IW 5 DGR

7D LJRRG QHZ V WRU

$ \B[ LAUWYHUGHVFUEHG KHSIQJ D YXQHUDE®! IHP DB\ RXQ) SHYRQ UHFHQ® DEDQGRCHG B\ KHUIUHQGY
Z KR Z DV XQGHUIQOHQFH R AXJV DBRKROVKH AGYWORZ Z KHUH VKH @/HG DQG Z KHQ VKH ®IVIKH FDE
Z W IUHQGV Z KR Z DDHG R VKH Z DV VP EQQ) DURXQG DQG OLQJ 1QWH URDG

7KHW[ LAIYHUMBA HG Z W KHUDQG FD@IG SRIFH KH VB HG Z W KHUWH Z KR®! WP H R P DNH VXUH VKH
Z DV VDIH DQG ®IWZ KHQ SROFH WRN RYHU




2 SHIDARQ 0 DNHVDIH  $ QDVRQDGFDP SDLJ QR WMKRZ. \WH KRVSMBOW LQGXMY UHVSRQG W D SRIMQUIDCH SBABMRQ VAHDUR ( WH 3RTFH DQG BFDO
FRXGAO WDP XS \R XQGHUBNH WLV RSHIDMRQ ,WRFXVHV RQ Z KHWHUKRVSMIOV B | KDYH DQ DZ DIHQHW R WHWIQV R H SGABMRQ DQG P DN\H

UHDVRCDE®!I WMSV W VDIHI XDUG FKIGUHQ TURP KLY SRIMQUWDAKDUP

7TKHHKDHEHHQ  KRMY YMWG DV SDUNR \WH 2 SHIDURQ 0 DNHVDIH GHS® P HOV GXUQ) \WHSHURG  RX\WR WH  KRWY SURYIGHG D VDWIDRRY
UHVSRQUH Z KHQWH SURFHW Z DV LXQ ( [ DP SBV R JRRG SUDPWFH IQFGGH B EHQJ DZ DUH R 2 SHIDIRQ 0 DNHVDIH DQG FKDEBIQILQ) \WH EXVRP HY RU
DWQI IRU; R WH DX®DQG FKICUHQ DQG UHXVIQ) WH ERRNQI  RQH HABEQVKP HQAFDEIG \WH SROFH GXUQJ \WH SURFHW DV WH. Z HH VR FROFHIQHG
IRUWH SHYRQV

6B 1QWH FKDIQ KRIMY VXFK DV 7UDYHQQQ DQG 7UDYHBGI H UHSRUMG WH. UHFHLYHG UHI XOUWDIQQ) IQKRXVH\R SHURP \KHUUR®I
7TKHHIVQRZ -DQ  DQ2 SHIDIRQO DNAVDIHL: * RYHWHHQE WH&6( 7DVNRUFH Z KR KRG UHI XOUFRQIFVZ W \WH QDMRQDCOKRWAFKDIQV DQG
SRRUO DNHVDIH UHVX@V DUH IHG EDFN\R WH KRIMOBDGY 0 DNHVDIH GHS® P HQW VKRX@ EH VHHQ DV BDUQIQ) RSSRUNQUIAY [RUERW \WH SRTIFH DQG
EXMGHWHY 7KH &6 ( 7DVNRUFH LV VXSSRUIY IRFHV VR P RYHDZ D\ 1URP D VIP S®I GDW IDIOP HVRGRBJ\ \R D J UDGXDWMG VFRUQ) VA AP [RUMMN
SXUFKDVHV \R DWIMAKRMY 1Q LGHQWA 1QJ DUHDV IRULP SURYHP HQW

7KHWH Z DV D CDMRQDAARQ HUHORH QWY HDUWDWWZ DV DWHQGHG B DQIRUAH GDGV Z W D NH CRWM VSHHRK B\ - HW 3 KIGBV 0 3 1Q UHDMRQ W 2 SHIDUMRQ
0 DNHVDIH 7KV ZDV GIGE\ \WH P DIQ KRIMOFKDIQV IQWH 8 . DQG GHP RQADWG \WHUEX\ 1Q R 2 SHIDMRQ 0 DNHVDIH DQG HGXFDMZY \WHUMMA T ViR \KH
SRMQIDAIMN R H SGIVBMRQ DURXQG \WH KRVSMBOQV [QGXMY

) XWWUH SOQV IRUWH FDP SDLIQV 7 KHUH DUH SOQV IR DP DODP DWM \WH FXUHQAH SGABMRQ DZ DUHQHW WDIMQJ FDP SDLI QV DQG LQUDIYHV IQR D Z HHN
R DRAYW DQG HQJI DIHP HQNQ - XCH




(6&%ZHEVIM $YHIIHR YMRYWSHUPRQN DQ  ICFUDVHILRP SUYIRXV P RQNV
7KH UAYLHZ V VHRIRQ R \KH Z HEVIWM KDV EHHQ P SURYHG \R LQFOGH RQH SDIH GDURIQ) VXP P DUHV IURP 0 XGM$ JHQR $XAW DV Z HODV & KIS

6 DIHIXDUWEQ) 3 UDPWFH 5 HYIHZ V / HDUQIQ) \KHP HV KDYH EHHQ LGHQMHG DQG HDFK \WWHP H KDV D GHAFDWMG VHRIRQ Z MY UHBIYDQAHVRXUFHV
1HZVWRUHY $ FRP P MY HQAR XSBDAQ) UHI XOULQRUP DMRQWR \WH ( 6 &% OWMADHZ V SDIH KDV EHHQ VXFFHWIXO 7 KLY HQVXUHV Z H FDQ VKDUH

IQRWP DIRQ Z W SDUGHY RAMGH R Z KHQ EX@MEV DUH VFKHGX®IG 7KH QHZ V SDIH WFHYHGDQDYHIOHR  YIHZ VHDFK P RQKIQ DQ
IGFUDVH IURP \KH SUHYIRXV\ HDUZ KHUH \WHUWH ZDVDQDYHIUHR  YIHZV SHUP RQK $ QQXDAGFIHDVH IQ QHZ VVARY YIHZ VR

( 6&%EXTMD  YX@MDV DUH VHQARH IAMZ HHN R HYHY P RQK DQG KDYH DQ DYHDIH RSHQ UDWM R ,Q EHEHHQ\MHVH D/ HDWIQ) DQG
" HYHBSP HQNEXTMD IV VKDUHG P 1G P RQIK R KLI KO KW/SHALLE WDIQQ) FRP 1QJ XS

7 KHVH DUH FRP SGP HQMG Z W B HWG HP DIY |RUVSHALLIE GDUWRIQ] VXFK DV DXWRUEUHIQIV Z KIFK KDYH D VI KW KL KHURSHQ UDWM R




) LODQFH DQG EXGI HW

) XQAQJ IRUMH ( 6 &% LV VSONHTXD® EHE HHQ WH \KUHH 6 \BARY 3 DUGHY WY KDV EHHQ WH FDVH [RUMWH OVMWRXU\ HDY  DCEMRCDAFRQNEXVIRQV
FRP HIURP WH 3 UREDVIRQ 6 HUYIFH DQG WH & W ' DMAMPWDQG YRUIRXIK & RXCHY
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7KH 6 \BAARY 3 DUEHY DI UHHG R LFUHDVH \WH EXGI HWRYHU DQG R HQVXUH D@ 6 &% 6 XSSRUATHDP  SRVW DUH 1 XQGEHG WURXI K \KH

P DIQ EXGJ HWDQG CRAID WH UHVHYHY 7 KHUH Z DV \MHQ D VXEVHTXHOWGHAMRQWR IXQG WH 0 $&( FRRBQDRUSRWIZ KIFK |RUWH ILWAY HDUZ L@EH SDIG
IURP UHVHUYHV EXVZ LOHHG \R EH IQFGGHG LQWH P DIQ EXGIHAIRQJ IRZ DU Z KIEK Z L@P HDQ DAGMRCDCFRN IRUMBNARY SDUGHY 7KLY IQFUHDVH Z 1O
EH DJ DIQMD FKDIBIQILQJ IICDQRDCBLEWUH IRUDOXH BMARY  SDUEHLY DQG I QUEDQNFKDQI HV \R WH ,& 96/ IQWH FRP 1QJ \ HDU

2 \WHUKDQ WH AR 11Q) FRANRL WH ( 6 &% VXSSRUAMDP  \KH QH WD HVWFRVWCFXUHG B\ \WH (6 &%V 1Q UHDMRQ R VHRXUQ) \WH VHIEHV R \WH
,QGHSHQGHQW HDG 5 HYLHZ HY/ Z KR DUH XVHG IRUWH &6 3 5 V RUDGMUDUMYH BDLIQ) HYHQW + RZ HYHUWLY FRAWY NHSWBZ DV \WH DGP IQVWIDIRQ DQG
FROVRQR! IQRWP DIRQLY P DQDIHG Z WIQ WH VXSSRUANMDP

7KH ( 6 &% FRQIQXHV R KRG D UAVHUYH R EXGI HWIRWKVHG 1Q SUHYIRXV \ HDUY DQG \WHUHRUH KRGV D FRAMIHQR. VKRXG FRW R UHYIEZ V
IQFUDVH
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6 DIHI XDUELQU 1O ( GXFDARQ

7KH ( WH &RXQW &RXGAQ GXFDMRQ 6 DIHIXDWEQ] 7HDP 1V D FRXQWVZ IGHWDP  FRYHUQ) DOHGXFDMRQ VHWDIV VFKRRY FRBUHY ( DU <HDWY/
VHEDIV FKICP IQGHY , QGHSHQGHQWFKRRY DQG DEMDMYH SUIRYIMRQY IQFOEAQ) 3XSIC6 HHUDGB QW 7KHHDWHDIRXQG  VFKRRY DQG VHEDIV 1Q
(WH DQGDIRXQG HDUD \ HDLY VHWI V DQG RMHUSURYIMIRQY 7 KH\MDP Z RUNV RQ D TXDAUDQNEDVHG EDVIY DQG @GNV Z W \KH GFDCHGXFDIIRQ
\WDP V | RUKDWI XDGUDQW

7KH ( && ( GXFDIRQ6 DIHIXDUEQ) 7HDP SURYIGHV D Z IGH IDQIH R BAVRXUFHV DQG J XIGDQFH GREXP HQW | RUDCHGXFDMRQ VHWRI V IQFGAQ) VFKRRY
FROUHY DEMCDWYH SURYIMRQY ( DU® <HDLY 3 UIRYIGHLY DQG , QGHSHQGHQW/IKRRY 7KH\WDP DOR SURYIGHY DQ H \WQUYH VDIHI XDUEQ) WDIQQ) RIHUDQG
\KLY Z DV HQKDGQFHG WLV \ HDUWR IQFGGH / HYHO WDIQQ) IRV MV CDWMG 6 DIHIXDUAQ) / HDGV ' 6/V ' HSXW' HVICDWMG 6 DIHIXDUEQ) / HDGV ' ' 6/ V
DQG + HDOMDFKHLY 7KLY P HDQV WHUH IV D VRQ). FROMMQADSSURDFK R VDIHI XDUEQ] DFURW DAHGXFDMRQ VHWIIV 7 KH FXUHQMDIQQ) RITHU
IQFOIGHV

./ HHO \WDIQQ) IRU+ HDOMDFKHY DQG' HVLI QDMG 6 DIHIXDUEQ) / HDGY ' 6/V ' HSXW' HVIQDMG6DIHIXDWEQ) / HDGV ' ' 6/ V
. QNFRX@ KDSSHQKHMH ¢ P DQDILQ) &Z GIYHIFRQFHUDY DQG DU DIRQY DERXWP HP EHW R WH Z RINRUFH \WWMUP © 1Q SHYRQ

. ' RP HVIF $ EXVH $Z DIHGHW \MWP © RQIH

. 3UHYHQ/$S Z DUHQHW \MP ® RQIH

.+ DUP IX36 H XDO/HKDYIRXU WP © RQIH

. YAUHIQ) IRUQHZ +HDGMDFKHY ' 6/V \MP ® RQEEH

. /HHO VXOAMR SUAVHQBMRQV IRU 6/ V\R GHIYHUWR DODGXOV 1Q \WHUVHWI

$V ZHODV WH DERYHWDIQQ) \WH \WDP  VKDUHV UHI XOUVDIHI XDUEQ) EXCMEY FROBIQQ) NA IQRUP DURQ IRUVHWIQIY 7KH\WDP DOR FROIXHV R
GHIYHUWMUP © VDIHIXDWEQ) EUHIQIV ERW 1Q SHYRQLQ HDFK TXDADQADQG DOR DQ RQIRH YHWARQ IRUWRVH WDWDUH XQDE®! VR DWHQG \WH 1Q SHYRQ
VHWIRQV 7 KHVH EUHIQ)V FRQIDXH R EH Z HODWHQGHG DQG FRP SBP HQWNH RKHUMDIQQ] RIIHHGE\ \WHWDP  SURVIAQ] UHI XOUXSCDMY RQNH
LQRWP DIRQ\R VXSSRUMBDGHY DQG' 6/V ' ' 6/ VIQWHUVDIHI XDUEQI URBI 7KHUH IV DOR D WP ® EUHIQ) IRUIRYHURY Z KIFK IV KHG RQEH

6 DIHI XDWEQJ WP O© EUHILQIV

6 FKRRY DQG VHRLI V \MP © EUHIQIV Z HH KHG LQ 6 XP P HU SXWMP Q DQG 6 SUQ
., QSHWRQ TXDADQAEDVHG HYHQW DWHQGHHV
. 2 QIH VHWRQ DWHQGHHV

( DUD \ DL VHWIIV Z HWH KHG LQ 6 XP P HU $XWP Q DQG 6 SUQY
., Q SHYRQ VHWIRQ TXDADQAEDVHG HYHQW DWHQGHHV
. 2 QEHVHMRQ DWHQGHHV




,Q SHYW/RQ VHWIRQV

$7/(1 ((6

2 QIOH VHWIRQ

7Z R RQEOH VDI HI XDUEIQI J RYHUDRUVHWIRQV
ZHHKHGZIW  JRYHUWORY DAWAQGLQ WH
\Z R VHWWIRQV

7KHUH LV DOR RWHUZ RIN XQGHUBNHQLQ ( WH, Z KIFK @GNV YHY FERVHD Z W VDIHIXDWEQ) 7KH , GFOMRQ
6WDWI\ IVDNA SIHFHR Z RINZ IWIQ ( GXFDIRQ DQG WY IV EHQJ SURP RWG DQG GHYHBSHG DFURW DOVHMII V
7 KHUH DUH YDURXY VAADQGY VR \KH VDWMI\  DQG IVWXSSRUN WH VDIHI XDUEQI Z RINIQ VHRLIV VSHALIED® DURXQG
( DW® +HS IQFMRQ DWHMQEDCFH DQG Z HBHQ)

$ GQIMGH KLY LV \WWH 7UDXP D 3 HUIFHS\YH 3 UDPWFH SURIWDP P H Z KIEK IV \KH ( WH DSSURDFK \R
XQEHIAMBQAQ) EHKDYIRXUDQG VXSSRU HP RIRQDOY HEEHQ) 1Q FKICHQ DQG\ RXQI SHRS®! 7KLY KDV
EHHQ VKDUHG Z MW DE@HGXFDMRQ VW] V DQG \KH YDWP DIRUW R VWDV KDYH QRZ. HQIDIHG Z W WH
WDIQQ) SRIWDP P HIQVRP HZ D\ 7KHWH LV D 6 RADO( P RIRQDADQG 0 HQWO- HDGK 6( 0 + WDP 1Q( WH
ZKRZRINYHY FEVHO Z W \KH ( GXFDMRQ 6 DIHI XDUEQ) WDP  DQG SURGXFHV D IDQIH R BVRXUFHV DQG
JIXICDQFH GRAXP HQW R VWIHQI WHQ VXSSRUNVRUP HQBCKHDAK DQG Z HEBHQ 1Q VHNDIV

$7/(1 ((6

7WXP D 3 HFHSWYH
3WDFWFHSWRIWDP P H LV
WH ( WH DSSWRDFK \R
XQGHUABQGLQ) EHKDYIRXU
DQG VXSSRUAM HP RARQDO
Z HEEHQJ 1Q FKLABHQ DQG
\ RXQJ SHRS®




9RIFHRI WH &KL ( WH &RXQFLORU9 ROQW <RXW 6 HYYLEHV / DMQQI 3 LRMFW

) RUWH V[ W\ HDUWWH 9 LRBIQFH DQG 9 XQHUDELDW 8 QUKDYH FRP P MRQHG D @AMQQ) SURMPIR HQDE®I\ RXQI SHRS®I DFLRW 6 RAWHQG ( WH DQG
7 KXURAN R VKDUH KRQHWW® DQG RSHQD DERXVKRZ VDIH \KH 1HHAQ WHUFRP P XQUHV DQG Z KDWARX@ EH GRQH\R P DNHWHP IHHODIHU( &9<6
FRRUECDWM WH QAMQQ) SURVIPWKURXI K \WHUZ IGH P HP EHUKIS R \ RX\W RUDQVDMRQY $ IXQFRS. R WH UHSRUVZ KIEK Z DV SXEQKHG 1Q - XQH
FDQ EH IRXQG KHUH

$ \RDR \ RXQ) SHRS®I DIHG IRP  GLIHUHQAY RX\K J URXSV RU DQVDMRQY \RRN SDUNQ WH QAMQQ) SURVFW

. QIH AP H IHWI \WREEHG UHP DIQV \WWH RS FRQFHLQ DURXQG \ RXW YIRBIFH IRU\ RXQJ SHRSE®! IRUWH ML W\ HDUIQ D URZ  DAKRXJI K \KH SHUFHQBUH RI
\ RXQJ SHRS®I VD 1 WKLY KDV UHGXFHG D Qe IIRP OWW HDU




3 URUW DUHDV IRUWH ( 6 &%

.« 6 XSSRUWWKH 6 RADC. DUH UHRWP V DQG\WWH ) DP 1O® ) IWAB DUGHIKLS SIRIWDP PHRI ZRW

o ( QUXUHHWHW WP UHP DIQV IRFXVHG RQ VDIHIXDWEQ) FKIGUHQ DP IGWH UIDIWR FKDQIHV RIHUWHH W\ HDWY

. ' HHBSP HOAR D UREXWWFUAD. SOQ IRUWH , QEHSHQGHQW FUMHHUMKDVWHQUXUHV \KH. FRQOHAVWZ WK IURQEDH BT \ RXQJ SHRS®! DQG DM E
GDCHY

. &RQIXH \R VXSSRUWH / DP SDIGIQTXILY WH , QGHSHQGHQMS \BARY |, QTXWY IQYHM DU \WH GH-DWV R P HQIBCKHDAN LOSDWHQW 1Q ( WH 7KH
LQTXWY KDV FRP P HQFHG DQG KDV VWBUAMG KHDUQJ 1URP VRP H Rl WH DI HQFIHV IQYROHG DQG EHUHDYHG 1DP I@HV 3 DUGHLY DUH UMVSRQAQ) R UHTXHW
IURP \WH IQTXILY DV QHHEHG DQG IV DQIFISDIMG WLV IQTXIY Z LOEH KDSSHQQJ 1RUD QXP EHUR \ HDW/

. 7TKHHZIQEH D QGHHG W IXUKHUXSCDW \WWH (1 THRARYH 6 XSSRUNRUE KIGUHQ DQG) DP IGHV 1Q ( WH I XIGDQRH 1Q @H Z W \KH UHTXIUHP HOWV VHWRXWO
\KH ) DP I@HV') IWIAAB DUGHIAKIS 3 WRIWDP P H I XIGDQHH

. 5 HYIHZ V FRQIOXH R EH D VW QUEDQADUHD R1 Z RUNIRUWH SDUGHUKLS DQG \WH VXSSRUMMDP  \IH IRFXV FRQIDXHV \R EH RQWH P SBP HQBMRQ R
\WH GDUIQ) DQG HYIGHQAIQ) WH P SDFW

. 7KH 1 HI®PW XE &RP P MitH KDV FRP P HQFHG DQG LV IQUD® IRFXMQ] RQLP SURYIQ) XQGHIABQEQ) DQG UHVSRQVH \R FDVHV Z KHUH D FKIGV P HAFDO
QHHGV DUH EHQJ QHIBRWMG \WH UHFRIQUIRQ R FXP XOMYH QHI BPVWDQG GHYHEBSIQJ D IUDP HZ RUNWR VXSSRUAKH P XGVDIHQR UAVSRQUH

. " HHBSIQJ UHVRXUAHV R VXSSRINDQSWDRAMRCHY Z RINQJ Z W FKIGUHQZ KR P D\ EH DWIMNIURP KDUP RXAWIGH \WWH KRP H




& KDABIQI HV

$QDUD R FKD@IQIH LV DURXQG GOV DQDOMY DQG WH FRBIFIRQ R P HDQQI IXAEDW 7 KH ( 6 &% VXSSRUAMMDP DUH Z RINQJ Z WK 7 KXURFN DQG
6 RANHQG/ RFDCE DIHIXDUEQ) 3 DUGHYKLISV \R BRN DWGHYHESIQI D P XGVDIHQR. COMVHWDFIRW \WH * UHDWU( WH IRRSUQWV

7TKHI®Z R IQRUWP DIRQ DARRW DOBIYHY R \WWH SDUGHIKIS LV D FKD@IQJIH 7KH ( 6 &% VXSSRUAMDP  KDYH IQFUHDVHG WHURRP P XQFDMRQ P HKRGV
RYHUWH OWY HDUDQG KDYH VHHQ SRVIMYH UHVXOV Z W LOFUHDVHG WD IE VR RXUGQHZ VVRY SDIHV DQG DERYH 1QGXMA WRIQEDLE IRUSHRS®! DFFHVWIQ] RXU

EXBMD

$ FRQIQXIQI FKD@IQIH LV HQVXUQ] WDWBDLQQ) 1URP UHVIHZ V IV H THRAYHO FOVFDGHG W [URQAEH SUDRMIRCHY/  DQG \WDWDJI HGRHYV FEDU® FRP P XQEFDW
KRZ FKDQIHV 1Q SUDAFH DUH QUHAW® IQRWP HGE UHIHZ V RUD VHURXV IQAGHQWV

,Q DCAMRQ W \WH DERYH WH SDURHUAKIS LV DZ DUH Rl \WH QHHG W HOVXUH LREXVWW/DIHI XDUECQ) VM MP V DUH 1Q SOFH GXUCY WH UIHWIKRMUKQ) R \KH
, QI IDWIG & DUH YROUGV DQG WHUIXQRIRQY JRQJ IRZ DG / RFDCT RYHUP HQMS HRUWP DQG' HYRGMRQ DQG \WH VRADGFDUH ULHRWP V




